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Our special $2 offer has\beén with 
drawn. To encourage new su Genione 
and renewals before the end of the year, we 
make a special rate of $3 a year instead of 
our regular subscription price of $4—$7 
for three years. We are getting out a big- 


ger paper and that costs more. 


LOUIS GUENTHER, Editor. 











TAFT’S RAILROAD POLICY. 

Just as significant as President elect Taft’s speech, 
in which he said that legitimate business can go ahead 
with all energy without fearing interference by his 
administration, is the following statement of a corres- 
pondent of a prominent western Republican paper, 
which enjoys the confidence of Mr. Taft, on the rail- 
road policy of the next administration. “It is declared 
that the president elect believes that every dollar of 
railroad securities now in existence, no matter whether 


it represents real value or pure water, should be amply © 


protected. He will not interfere in any way with the 
market value of these securities, nor will he insist that 
rates shall be fixed on the basis of the existing cost 
of the railroads, and not upon the basis of the securi- 
ties actually outstanding. 

“On the other hand, the first distinguishing feature 
of the Taft administration is to be an attempt by the 
national government to put a stop to the watering of 
stock and to the indiscriminate issue of bonds by the 
interstate railroads. 

“In his inaugural address and in subsequent mes- 
sages to Congress President Taft will urge the pas- 
sage of legislation giving to the interstate commerce 
commission the right to supervise all issues of future 
securities by railroads engaged in interstate com- 
merce.” 

This is a policy that will meet with approval both 
by the railroads and the investing public. It means 
that Mr. Taft does not favor the much ventilated 
revolutionary scheme, and that he thinks it is to the 
best interest of all not to dig in the past, but to sur- 





round future security issues of railroads with proper 
safeguards for the protection of the public, which as 
shippers support the railroads, and of investors who by 
revelations of high finance scandals have been de- 
terred from putting money into new railroad secur- 
ities, 

The public will invest again in railroad securities if 
convinced that it will get value and not water. Our 
railroads will in the next féw years need millions and 
millions for improvements and extensions. The rail- 
road policy of Judge Taft as outlined above, will en- 
able them to get what they need, for the assurance that 
new issues will represent a square’ deal will inspire 
confidence among investors. 





CONCEALED ASSETS. 
What kind of publicity is that of the Northern 
Pacific that enabled it for years to conceal the mean- 
ing of an asset like the Northwestern Improvement 
Company’s, out of whose chest over $17,000,000 are 
now taken to pay an extra dividend of 11.26% to the 
holders of the old $155,000,000 Northern Pacific stock? 
Do the reports of the Northern Pacific and other rail- 
roads usually conceal more than they reveal? Why 
has the Northern Pacific issued $93,000,000 new stock 
when it could just as well have applied the enormous 
hidden treasure of the Northwestern Improvement 
Co. to its needs? Why has this distribution been de- 
ferred for months while in the meantime speculation 
has fattened on inside information regarding that hid- 
den treasure and its final disposition? Was the delay 
due to a desire of insiders, who were familiar with the 
intents of the Northern Pacific directorate, to first ac- 
cumulate enormous blocks of stock at low prices in 
order to get the benefit of this 11.26% extra-dividend? 
These are questions many students of modern finan- 
cial methods will justly ask—dquestions that become 
veritable charges of unfairness, charges compared with 
which those made against Mr. Harriman at the time 
of the great dividend surprise sink into insignificance. 
The suddenness with which Mr. Harriman sprung on 
the public the 10% Union Pacific and 6% Southern 
Pacific dividends on Aug. 19, 1906, was only an un- 
pleasant surprise for the many bears who were short 
of the stock and had to undergo a very painful 
squeezing. 
The way the Northern Pacific extra-dividend was 
discovered and distributed is a grave charge against 
high finance—the like of which will hardly be found in 
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the recent annals of finance. That the public at large 
did not pay much attention to the Northern Pacific 
performance of high finance, was probably due to its 
desire to get away from the past and to take the most 
cheerful view of the future. In due time however, 
the memories of this extra-dividend will awaken and 
call for a different explanation than that given in the 
dry and brazen statement accompanying the announce- 
ment of the extra-dividend. 

There ought to be a law fully prescribing the kind of 
publicity a railroad should impart to its shareholders 
and the public. There ought to be a law providing for 
regular examinations of railroad accounts by federal 
examiners, just as national banks are examined. Such 
reforms would make it impossible for railroad man- 
agers to repeat the unprecedented performance of 
the Northern Pacific a few days ago. 





THE HARRIMAN PACIFICS. 
What Is Expected of Union Pacific and Southern Pacific. 


This week the rumor mongers were busy with the 
plans of Mr. Harriman. They quickly disposed of the 
financial future of the Union Pacific and the Southern 
Pacific. According to them the Union Pacific was to 
form an investment company with a capitalization of 
$400,000,000, into which all the stocks and bonds of 
the company of almost an equal amount were to go. 
The Union Pacific shareholders were to receive a stock 
dividend of 100%, consisting of the stock of the in- 
vestment company, and an additional 12% a year, 5% 
to come from the stock of the investment company and 
7% from the operating revenues of the Union Pacific. 

Mr. Harriman’s plans regarding the Southern 
Pacific were anticipated as follows: The $75,000,000 
7% preferred stock were to be called in and paid off 
by cash at 115 a share, the money for this transaction 
to come from a 4%% convertible bond issue of $90,- 
000,000. By this transaction, interest of 244% would 
be saved on the preferred stock, now bearing 7%, and 
the 242% so saved was to be applied to an increase in 
the dividend of the Southern Pacific conmmon stock, 
of which $197,800,000 is outstanding. 

This rumor, circulated with a great deal of certainty, 
had its effect. Union Pacific jumped to over 181 and 
Southern Pacific to over 119. 

The day when all these great and good things were 
to be officially announced, came Nov. 11, but Mr. 
Harriman acted as if he did not know anything at all 
of the matter. The directors of the two railroads 
declared the regular quarterly dividend—2%2% on 
Union Pacific and 1%2.% on Southern Pacific, and 
further did nothing. Disappointment broke out all 
around and stocks had a break. 

Yet there is “something doing” in connection with 
these railroads. Mr. Harriman has undoubtedly some 
big surprises in reserve, but he is not quick in acting 
and announcing his plans. He evidently does not 
like a run-away market, that will bring prices up sky- 
high and then lead to a tremendous smash. He pre- 
fers to let the bull market grow slowly and naturally. 
Enthusiasts on the Harriman stocks predict a price 
of over 200 for Union Pacific and one of 140 for 
Southern Pacific. In due course of time this will 
come to pass, provided influences more powerful should 
not interfere; but it will take time. Great things are 
not accomplished in one day. Mr. Harriman believes 


in the great future of his Pacifics, and will soon need 
many more millions to shape that future. In the last 
year almost unnoticed by the world, he has built over 
1,000 miles of new railroads in Mexico. This work 
will have to be financed, and the financing will prob- 
ably begin when the enthusiasm is at its height which 
will be when Mr. Harriman announces his plans. But 
he is not in haste just now—may be he will come out 
with them when they are least expected. In the mean- 
time Wall Street will have to feed on rumors, upon 
which it fattens finely. 





NEW YORK REAL ESTATE BONDS. 

The extensive advertising done in the popular mag- 
azines by an increasing number of New York real 
estate concerns which are offering investors bonds 
secured by their holdings, would indicate that this 
class of securities is meeting with considerable favor. 

This is not surprising, for in real estate, the very 
name “New York” has magic in it. The outside in- 
vestor may never have visited the city, and knows 
nothing about its tall buildings or subways, but he 
is familiar with the one important fact,—that the 
city is located on a narrow strip of land surrounded 
on all sides by water, and on which millions of people 
live. He knows that such encompassed real estate 
in America’s leading metropolis must have value, and 
that that value must increase as the city becomes 
more congested. This is what attracts him to these 
real estate bonds, and the companies engaged in this 
business are not neglectful in impressing him with 
this argument on behalf of their securities. 

There are, however, two sides to this story. One 
treats of real estate bonds well secured by property 
favorably located within the city limits, excellent se- 
curities when it is advisable for the small bond- 
holder to forego a broad market for the greater in- 
ducement of a better income. The other side con- 
cerns those real estate bonds which, it is claimed, are 
secured by New York real estate, but the property of 
which is really located in the outlying suburban sec- 
tions. 

The first named bonds, provided they are properly 
safeguarded, are good investments. The last men- 
tioned cannot be regarded as such, because the ele- 
ment of speculation enters into them. The real estate 
securing these latter bonds may be in a suburb, which, 
because of inconvenient transportation facilities, is not 
popular; the valuation of the property may be on an 
inflated basis, or it may be already encumbered, so 
that the bonds are only second mortgages. 

It is because of what may be concealed that in- 
vestors should exercise the greatest caution in pur- 
chasing these bonds. He should not buy them unless 
he has satisfied himself about the following things 
at least :— 

That the property securing the bonds is favorably 
located, and is conservatively appraised as to its value; 
that the mortgage securing the bonds is not preceded 
by another mortgage, but is a first mortgage on un- 
encumbered property; that the mortgage does not 
exceed 60% of the value of the land, except in cases 
when it is located well within New York City prop- 
erty, where allowance can be made for a smaller 
equity; that the land is salable, to assure the interest 
during the life of the bond and its retirement upon 
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maturity; that the management of the issuing com- 
pany is honest and capable; and finally, that the books 
of the company are audited: by certified accountants 
with a reputation in their line. 

Unless the investor makes certain of these things, 
we tell him frankly that he is buying his bonds on 
faith, and at a great risk. Above all, he should be 
wary of profit-sharing real estate bonds, which he 
ought not to buy without the most exhaustive in- 
vestigation. 





WHEN THE PUBLIC TAKES THE BIT. 

Periodically we see the phenomenon of a market 
rushed one way or the other—up or down—when the 
public, like a hard-mouthed horse, takes the bit firmly 
in its teeth, and unreasoningly plunges ahead, madly 
hastening on a blind course. Last year, this 
phenomenon took the form of a selling wave, and, with 
out any rational cause, panic-striken, the public threw 
securities on the market without giving a thought to 
values. All it could see was the dark cloud of im- 
pending disasters. Shrewd investors, who kept cool, 
appreciated the bargains so recklessly thrown over- 
board, and readily took them over, reaping a big profit 
upon their purchases in the rise in values which has 
since occurred. 

The reverse form of this phenomenon we see now. 
After remaining out of the market for a long while, 
the public has suddenly decided that Taft’s election 
means four more years of prosperity, and, in another 
extreme mood of rampant optimism, plunges into the 
market and buys securities, exercising as little judg- 
ment as to their real value or speculative opportunities 
as when, last year, it madly discarded them. 

It is when the market is engulfed in one of these 
phenomenal waves of reckless public participation, 
that its course upsets the calculations of shrewd mar- 
ket judges. Nearly everyone expected a substantial 
reaction a few days after election, in view of the good 
advance stocks had in response to the favorable out- 
come; but the drop in prices failed to materialize 
merely because the stocks which were sold by specula- 
tors who wanted to turn their paper profits into cash, 
expecting to buy them back cheaper later, met such a 
wave of buying orders from the public that prices 
went higher, and the traders had to get into the market 
again at a higher level. 

In such periods as an uncontrollable market, in- 
vestors should exercise the greatest caution in order to 
avoid touching stocks with which they might be 
landed at the very top prices. After all, they should 
be very careful that the stocks they buy have more 
merit behind them than some nebulous tip from a 
mysterious source, guaranteeing that this or that stock 
will be taken in hand, tied to a balloon and sent up. 

Even the boys who attend to the quotation boards 
and get $10 a week, in a day outgrow their youth and 
become the confidential advisors of grey-bearded, 
otherwise shrewd business men, old enough to be their 
grand-daddies, when the public is absorbed in a fren- 
zied speculative fever. 





—tThe panic will soon be forgotten, but let us hope 
the same will not be true of its lessons. 

—tThe investor’s way to the poorhouse leads through 
the get-rich-quick man’s office. 


SIX MONTHS’ ACCUMULATION UNLOADED IN A 
FORTNIGHT. 

The fact that stocks have advanced very rapidly during 
the past two weeks has led to the conclusion in certain 
circles, especially among the speculative element, which, 
by waiting for a reaction a few days after election, missed 
the market, that the big interests have unloaded. But is 
that so? Although there has been considerable distribu- 
tion going on since jhe public has taken its plunge in the 
market, it seems hardly probable that the stocks, which 
have been gradually accumulated in strong hands for 
the last six months, have been liquidated in less than a 
fortnight. Moreover, the cheaper stocks so far have not 
shared in the upward movement to the extent that the 
market’s leaders have, and one of the usual and most re- 
liable signs of the end of a bull market is exceptional 
activity among them, for under this cover the speculative 
leaders are quietly distributed. That sign so far has 
been lacking. A further indication that the, upward 
trend has not yet come to an end, is the snappy recovery 
after short-lived reactions. 

Stocks are not being thrown upon the public, but are 
gradually being fed out to it. 





THE BEST GUARANTEE OF BANK DEPOSITS. 

In the last few weeks quite a number of bank officials 
have been sentenced to the penitentiary by U. S. Courts 
for misappropriations of banking funds—foremost among 
them the Ice King, C. W.' Morse, who has been given 
fifteen years, not for wrecking the National Bank of 
North America, whose vice-president he was, but for 
misapplication of funds and “false entries.” He simply 
used the money that belonged to depositors for his own 
speculators, as if it were his. 

Many other bank directors have done exactly the same 
for which Morse got fifteen years, but only he and the 
eopper king, H. A. Heinze, have been caught. The lat- 
ter will soon stand trial on charges similar to Morse’s. 
Heinze was the whole thing in the Mercantile National 
Bank. 

The justice that is meted out to dishonest bank offi- 
cials, who had an idea that the money of their banks 
was theirs and left to them to do with what they please, 
will have a salutary effect. It will serve as a kind of 
guarantee of bank deposits. The more the officers of the 
law go after dishonest bankers, the safer will bank de- 
posits be. 





EVEN GOOD TIMES FAIL TO HELP BUTTERICK. 

It appears that even a bull market, in which almost 
every stock on the roster has benefited, has had no influ- 
ence on Butterick stock. In one day, on a sale of only 
250 shares, it broke two points—from 23 to 21. 
What might happen were a few thousand shares thrown 
on the market, since it shows such weakness on so small 
a block as 250 shares? 

The outlook for those who bought the stock when it 
was artificially boomed to over 70, is one that would 
discourage the stoutest hearts. 

If Butterick stock cannot bull in a market such as we 
are at present passing through, when will it? 





STEEL FOUNDRIES POOR SHOWING. 

The annual report of the American Steel Foundries 
Company for the year ended July 31, 1908, issued to- 
day, reflects the severe effects of the business depression 
during about eight months of the period named. 

Net earnings, after all deductions for operating ex- 
penses were, $621,056, a decrease of $2,272,586, com- 
pared with the previous year. Other income was $147,- 
756, a loss of $59,208 by similar comparison, and the 
surplus after charges and depreciation was $55,445, a de- 
crease of $2,320,652. 

Surplus earnings applicable to dividends on the adjust- 
ed capitalization of $17,184,000 were therefore only a 
bare showing. In the previous year the company earned 
equal to 6 per cent. on $17,240,000 of old preferred stock 
and 8.50 per cent. on $15,810,000 of old common stock. 
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SPECULATION’S ENLARGED VIEW POINT. 

The returns from the election were hardly in before 
the news began to circulate freely that large orders were 
being placed, mills were opening up everywhere, and 
men being put to work. So much was this exaggerated 
that, where only a few days before, there was still con- 
siderable complaint about slow trade, ascribable to the 
uncertainties, in the twinkle of an eye we were plunged 
into the vortex of a swelling prosperity boom. 

While it was natural that business should _ re- 
spond in some measure to the favorable outcome of the 
election for the railroads, mills and merchants were prac- 
tically ordering their supplies from day to day as they 
needed them, no cool-headed observer anticipated any- 
thing like a trade boom. For that matter no one desired 
at this time more than a normal recovery in trade. This 
is most likely what is now in progress, but to speculative 
Wall Street, with its usual abnormal tendency to see 
things in a most exaggerated form, it has grown into a 
tidal wave of prosperity. 

Unbiased reports from interior points don’t confirm 
that such is the fact, although they quite agree that a 
much better sentiment prevails, and orders are freely 
placed to replenish bare shelves. The “Iron Age,’’ the 
recognized authority in its trade, when it characterizes 
the assertions of a great boom as absurd exaggerations, 
voices the views of most of the trade papers, which are 
the recognized authorities in their trades. 

Although orders are being placed, there is yet far from 
an avalanche. There are no mills or manufacturers re- 
fusing orders! nor are there any drummers being called 
in, but, on the contrary, quite a number waiting to be 
sent on the road. 

Cool and unexcitable business does not plunge in to 
discount prosperity with the blind speed that speculation 
does, particularly when it finds, after so patient a wait, 
that the public has come into the stock market. 





THE POSTAL AUTHORITIES RAID EMANUEL & CO. 

Arrest the Promoters of the Dos Estrellas Mines & De- 
velopment Co., the Mexican Mining Swindle that 
the Financial World Exposed. 

On last Saturday, the postal authorities, with the aid 
of the police, swooped down upon the offices of Emanuel 
& Co., in the Howard Building, at 576 and 578 Fifth 
avenue, and arrested Louis A. Prince and J. Walter 
Labaree. Emanuel, the head of the firm, made his es- 
cape, and is believed to be in Mexico. The postal au- 
thorities expressed the belief to newspaper reporters that 
they had uncovered a get-rich-quick swindle that will 
rival in magnitude that of the Storey Cotton Company 
of Philadelphia. 

The sudden awakening on the part of the local post- 
office inspectors to the fact that under their very noses 
a big swindle was being operated, is rather surprising. 
Had they read the Financial World of April 18, 1908, 
which is some nine months ago, they would have been 
directed to the very evidence on which they now closed 
up that swindle. Had they acted then, the credulous 
public would not have been out of pocket some half a 
million dollars and more, for the scheme was just getting 
started. 

In that article, it was shown how inquiry by this 
paper at the Mexican Consulate revealed the fact that the 
Mutual Trust Company, which guaranteed the dividends, 
was little known there; that C. B. Richards & Co., the well- 
known steamship agents and bankers of 29 Broadway, 
refused to represent the concern in New York City after 
finding out its real character; that L. B. Spyer, the other 
Mexican banker, who also guaranteed the stock of the 
Dos Estrellas Mines & Development Company, was un- 
ceremoniousiy turned out of the American Bankers’ 
Association after it discovered who he was; that the 
real head of the whole affair was Louis Prince, who had 
acquired an unenviable reputation in New York City, in 
connection with bucket shops, which were frequently 
raided by the police; and, finally, a transcript was pub- 
lished of the financial statement of the Mutual Trust 
Company as of June 30, 1907, which statement was of 





such a suspicious character that it would not have re- 
quired the keenness of a Sherlock Holmes to detect the 
ear-marks of a swindle. 

All these facts, which could have been confirmed in 
two weeks’ time, were published by the Financial World 
eight months ago. Nothing was done, however, until 
these swindlers succeeded in cozening foolish people out 
of over half a million dollars. 

In our issue of May 9, 1908, we stigmatized this whole 
scheme as one of the rankest get-rich-quick promotions 
that.had appeared in New York City for some time, and 
remarked that it was only a question of months, if not 
days, before the bubble would break, and all who had 
deluded themselves into believing that they secured a 
legitimate 24 per cent. dividend stock, would find out 
how badly they had been deceived. 

Those charges in the Financial World brought forth 
the following letter from Mr. Emanuel’s counsel, the law 
firm of Olcott, Gruber, Bonynge & McManus: 


L. P. Gunther, Esq., 
Financial World, 
18 Broadway, N. Y. City. 
Dear Sir:— 

We have been consulted by Messrs. George W. Emanuel & Co., 
of this city, in relation to a publication in the ‘Financial 
World” of certain articles reflecting on them and certain busi- 
ness propositions in which they are interested. 

Our clients have placed in our possession, certain data which 
goes to show that certain statements contained in the articles in 
question are wholly without foundation. 

This data includes an authenticated copy of the lease between 
the Mutual Trust Company of Mexico and the Dos Estrellas 
Company, a copy of the report of the Bradstreet Co., showing 
the financial standing of L. B. Spyer mentioned in your articles; 
a copy of the ‘Mexican Financier’’ showing quotations as to 
the market price of the Mutual Trust Company’s stock, to- 
gether with other matter which our clients procured before 
taking up the proposition in question. All of this data is open 
to your inspection should you care to examine it. 

Our purpose in writing you is to advise you that unless the 
publication of these articles is stopped, our instructions are to 
take such action on behalf of our clients as the law in the 
premises warrant. 


New York, May 22nd, 1908. 


Yours very truly, 
OLCOTT, GRUBER, BONYNGE & McMANUS. 


To this letter our attorneys, H. A. & C. G. Heydt, re- 
plied: : 
May 28, 1908. 
Messrs. Olcott, Gruber, Bonynge & McManus, 
170 Broadway, City. 


Gentlemen: 

Our client, Louis Guenther, of the Financial World, has sub- 
mitted for our perusal and opinion, your letter of May 22d, 
addressed to him, as L. P. Gunther, in relation to a publication 
in the Financial World of certain articles referring to George 
W. Emanuel & Company, of this city. It appears to us, from 
the information at our disposal, that the said articles were 
written and based upon facts obtained by our client in the 
course of his investigation. 

Very truly yours, 
H. A. & C. G. HEYDT. 


We had hopes then, since the authorities were so slow 
in investigating this swindle, that we could draw this 
matter into court, where the truth of our statement 
could be conclusively proven; but nothing further came of 
this bluff, and nearly six months more time was gained 
by these swindlers to gather in the money of credulous 
investors by paying fake dividends of 24 per cent. a year. 

In this instance at least, we feel that, had the authori- 
ties gone about an investigation with their usual prompt- 
itude, the swindle would have been checked long before 
it could have made the headway it did, for certainly the 
facts of its real character, published by us, could have 
been substantiated within a very short time. 





WESTINGHOUSE PLAN SOON TO BE RATIFIED. 

The Pittsburg banks supplied the $1,500,000 addi- 
tional cash necessary to make the Westinghouse reorgan- 
ization plan a success, by taking the notes of the Security 
Investment Company. 

A special stockholders’ meeting has now been called, 
to be held November 24th, at which the shareholders will 
be asked to authorize a $10,000,000 increase in the stock, 
enlarge the Board of Directors to 16, and adopt new by- 
laws to carry into effect the readjustment plan. 

This meeting will see the final steps taken to take the 
company out of the receivers’ hands. 
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BONDS, NOTES AND MORTGAGES 


THE PAUCITY OF GOOD BONDS. 
The Illinois Central Bonds an Illustration. 

“The great trouble at present with us is, not to sell 
good issues of bonds, but to find such issues to sell,”’ 
remarked the head of one of the leading bond houses 
last week to a representative of this paper. 

This complaint is everywhere prevalent. It is not 
bond buyers who are wanted; they are eagerly clamor- 
ing for all good securities on an attractive basis; it is 
the wherewithal to satisfy their demand which is lack- 
ing. The remark quoted above aptly illustrates the ex- 
isting condition. Another indication of it was the quick 
absorption of $20,000,000 Illinois Central refunding 4 
per cent. bonds, which Kuhn, Loeb & Co. purchased, and 
which were all subscribed for within a few hours after 
the announcement was made. These bonds, which are 
of an authorized issue of $110,000,000, out of which 
$58,000,000 are reserved to retire underlying liens, and 
the balance, less this offering, is to be used as required 
for further improvements and extensions, were sold by 
the bankers at 98, less the usual commission of % per 
cent. to bankers and brokerage houses. A few hours 





later they were quoted on the curb at 99@100, so. 


that there was a nice profit immediately in sight on 
them. 

What made these bonds so popular that there was no 
necessity for a public offering for subscriptions, was the 
the fact that, like the last Pennsylvania bond offering, 
these bonds, being a direct lien on the heart of the 
main line between Chicago and Cairo, Ill., subject only 
to a small mortgage of $13,000,000, were a prime se- 
curity. 

This, and the fact that they were offered at a basis 
of better than 4 per cent., made them go very rapidly. 





NEW YORK CITY NEW $12,500,000 ISSUE. 

Comptroller Metz announces that he will sell on Mon- 
day, November 23, at 2 p. m., $12,500,000 in corporate 
stock and assessment bonds of the City of New York. 
These will be 4 per cent. issues, whereas the last lot in 
February was on a 4% per cent. basis. The improved 
conditions and greatly increased demand for municipal 
bonds are expected to bring bids for many times the 
total amount of the issues. It is likewise expected that 
the bids will average a price almost as good as, if not 
better than, that realized at the last sale. 

There will be $7,000,000 corporate stock for various 
purposes, $4,000,000 for supply of water, $750,000 for 
rapid transit railroad construction, $250,000 for New 
York Public Library, and $500,000 assessment bonds 
for street improvements. All are 50-year issues but the 
assessment bonds, and they run for a period of ten years, 





THE STEADY ABSORPTION OF GOOD BONDS. 

The ten days which have passed since election have 
been marked by large transactions in bonds. The total 
trading in listed bonds on the Stock Exchange has run 
well between $50,000,000 and $75,000,000, and the 
business in bonds sold privately by the investment bank- 
ing houses has certainly amounted to that much more. 
In fact, the absorption of good bonds has been proceed- 
ing so steadily that a real scarcity in them has been 
created. Bonds which were bought months back, now 
show a nice profit for the purchasers. If this absorp- 
tion continues at the present price, it will soon shatter 
the theoretical contentions advanced by a few of our 
financial economists—that this country has permanently 
gone on a higher interest basis because of the increased 
production of gold. 

Nearly all the prime railroad bonds are selling around 
and below a 4 per cent. yield; so are all tha well re- 
garded municipal issues, while even the secondary class 
of bonds are quoted at prices well between a 4 and 5 
per cent. basis. 

The bond market seems rapidly converging to the 





Railroad Bonds 


Write for the latest edition of our Circular No. 479, 
describing 43 different issues of well known Railroad 
Bonds listed upon the New York Stock Exchange. 


Railroad and Industrial Stocks 


Write for the latest edition of our Circular No. 474, 
describing 34 different issues of Railroad and In- 
dustrial Investment Stocks listed upon the New York 
Stock Exchange. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Il. 














WE OFFER, SUBJECT TO PRIOR SALE 


Connecticut Railway & Lighting Co. Ist and Ref. Mtge. 44s 


Due Jan., 1951. Coupons Jan. and July. 
To yield 4.45 per cent. 


Legal investment for Savings Banks and Trust Funds in Connecticut. 


JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





FOR SALE 
0,000 Yankee Fuel Ist 5s. 
5,000 Ohio Mining and Manufacturing Ineomes. 
,000 Madison County Gas & Electric Cons. 5s. 
0,000 Empire Limestone Ist 5s. 
20,000 Ammonoosue Ist Sinking Fund 4s. 


r 
FREDERIC H. HATCH 
Dealer in Unlisted Securities of Railroad and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 


1 
1 
3 





point where new issues will be welcomed as a relief for 
the increasing scarcity of securities, which yield an in- 
come attractive to the investors. 





—People of moderate means ought not to run after 
immoderate profits—for they have not much to risk. 

—The perils of trying to get rich quick always in- 
crease with increasing prosperity. 





UNLISTED BONDS 


There are many issues of the best public service corporation, electric 

railroad and industrial bonds for which there is no quoted market. 
IF YOU WISH TO SELL—We can find you a purchaser. 
IF YOU WISH TO BUY—We can secure them for you. 


We are prepared to examine, quote, buy or sell any issue of value 


J. H. FERTIG 


BONDS 


20 BROAD ST. NEW YORK 








Alfred Mestre & Co. 


BANKERS 


Members of the New York Stock Exchange. 
Dealers in Municipal, Railroad and Equip- 
ment Bonds and Short Time Notes. 


November Bond Circular on request. 


52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 


SYNOPSIS OF PUBLIC UTILITY LAWS. 
Railroad Commission of Wisconsin. 


An example of judicial power centered in a commission 
covering all forms of public utilities, is shown in the 
railroad commission of Wisconsin. The initiation of the 
Commission began in 1898, but the enactment of addi- 
tional laws in 1907 gave the commission full supervision 
over every public utility in the State of Wisconsin. The 
term “public utility,” as defined in the law, embraces 
every corporation, company, individual, association of in- 
dividuals, their lessees or receivers, appointed by any 
court whatsoever, and includes every town, village, or 
city that owns or hereafter may Own, operate, manage, 
or control any plant or equipment, or part of a plant or 
equipment, within the State of Wisconsin. The scope 
of the law takes in telephone and telegraph companies 
as well as gas, electric and water corporations. 

Scope of Municipal Control. 

The Commission, while supreme in its jurisdiction, 
harmonizes its official power with the constituted rights 
of each municipality. Any village, town or city may grant 
franchises, licenses or permits to public utilities in ac- 
cordance with the Commissioners’ regulations, or may 
assume municipal ownership of public utilities with the 
Commissioners’ approval. 

All franchises granted under the Commission act since 
1907 must be indeterminate. The municipality, how- 
ever, reserves the right to purchase any public utility 
for a fair compensation on the capital involved, but must 
give proper notice of its intention; then, if satisfactory 
terms cannot be arranged, it has the right to institute 
legal proceedings in the circuit court, to acquire it. 

The same procedure must be followed with all grants 
or franchises created before the Commission act of 1907 
went into force. 

If all parties involved consent, the terms of acquisi- 
tion of a property, if in dispute, may be submitted to a 
jury. The hearings must, however, be in public. The 
compensation, and also all other terms and conditions, 
is determined by the Commission. 

If the terms are objectionable, either to the munici- 
pality or stockholders of a public utility corporation, an 





‘appeal from them can be carried to the circuit court, 


which, if it decides they are unreasonable, returns them 
to the Commissions with its recommendation for read- 
justment. 

Every legal safeguard is provided for the protection 
of the public and capital alike. 

Regulation of Rates and Charges. 

Freight and passenger rates, electric and gas charges 
for light, heat or power, telegraph and telephone charges 
for service, furnishing of water power or supply, must 
all be reasonable and satisfactory to the Commissioners, 
who have the power to regulate same if deemed neces- 
sary. Unjust discrimination in charges or service is 
prohibited, and any violation of this part of the act is 
punishable by a fine. 

General Powers of the Commission. 

Access to the books of all public utilities, for the pur- 
pose of scrutinizing methods of bookkeeping or to obtain 
information as to business methods, special contracts 
and arrangements with individuals, or other corporations, 
must at all times be afforded to the Commission, and 
no public utility shall keep any books except those pre- 
scribed or approved by the Commission. No employee 
or official of a corporation under the Commissioners’ 
act, is excused from testifying, or from producing books, 
accounts and papers, on the ground that he may incrimin- 
ate himself thereby; nor shall any officer, agent or em- 
ployee of any public utility refuse to fill out and return 
any blanks as required by the Commissions. Every pub- 
lic utility is required to keep on file in the office of the 
Commission copies of all schedules and charges, includ- 
ing joint rates in force April 1, 1907, and subsequent 
thereto. 





Pacific Coast Bonds 


@ Seasoned Bonds on Pacific Coast 
transportation and lighting proper- 
ties may be purchased just at present 
at very attractive rates, affording 
perfect safety and yielding more 
liberally than bonds of equal merit 
on eastern properties. 

@ We own and offer a variety of such 
issues and invite correspondence 
from interested investors. In this 
connection we call attention to our 
superior facilities for the purchase 
and sale of Pacific Coast issues. 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San FPRANCIECO 











Peoria Gas & Elec. Ist 5s. 
Evansville Gas & El. Ist 5s. 
Brooklyn Borough Gas Ist 5s. 
Milwaukee Gas Ist 4s. 
Kalamazoo Gas Ist 5s. 
Kansas City Gas Ist 5s. 

St, Paul Gas Genl. Mtg. 5s. 
Buffalo City Gas Ist 5s. 
Tri-City Rwy. & Lt. Stocks. 
American Lt. & Trac. Stocks 


We invite correspondence in reference to all Gas, Electric | 
Light and Electric Railway Securities 


| Lopy & Lamarche | 


25 Broad Street _New York 























The Commission has full power to regulate the erec- 
tion of poles and stringing of wires for telephone, tele- 
graph or trolley lines, and full supervision over high- 
ways. All laws enacted prior to the Railroad Commis- 
sion Act, which in any way conflicted with any provisions 
of this act, were repealed. All violations of any pro- 
vision of the Commissions’ laws are punishable by fines 
ranging from $50 to $1,000 for each violation, as speci- 
fically provided. The Railroad Commission of Wiscon- 
sin certainly affords protection to investors, and is a 
credit to the State. 





National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





DESIRABLE INVESTMENTS 
STOCKS THAT HAVE PAID DIVIDENDS THROUGH 
GOOD TIMES AND BAD 
Kings County Elec. Light, Heat & Power pays 8% dividend 

Borden’ s Condensed Milk Common 10% 
“Preferred "a * 


Royal Baking Powder Common | 
“Preferred * 6% sf 

Union Typewriter Ist Preferred g 7% r 
* 2d i “* 8% wp 


We buy and sell these and all other securities for cash. 
ro margin accounts accept 


WILLIAMSON & SQUIRE 
New York Stock Exchange 


25 BROAD ST. NEW YORK 
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PUBLIC UTILITIES 


TOM JOHNSON’S FRANKENSTEIN. 

His Creature, the Referendum, Proves His Undoing. 

Judge Taylor of the United States Circuit Court has 
granted the petition of the Central Trust Company of 
New York City for a trustee of the $8,000,000 bonds 
of the Cleveland Railway Company, and has appointed 
two receivers to take charge of the property. 

This action means that Tom Johnson has lost control 
of the street car lines of Cleveland. The flimsy struc- 
ture that he built upon seven years’ demagogic warfare 
against the Cleveland street car lines collapsed within 
the few months during which the Mayor tried out his 
pet scheme. 

Judge Taylor, in disposing of this suit, waived the 
legal technicalities and appointed the receivers, first on 
the ground that the Municipal Traction Company was 
insolvent, and second, that the lease of the lines held 
by Mayor Johnson’s holding company had been declared 
void by the result of the referendum vote. 

The referendum law, which Mayor Johnson himself 
forced through the last legislature, proved his Franken- 
stein. The Mayor made the mistake, which seems a 
weakness with a good many politicians, of depending 
upon the people in his fight against the corporation. But 
with the people heroes are often placed on pedestals only 
to be knocked off a short time later. When the people 
found that Mayor Johnson’s scheme of operating the 
street railroads meant an abominable service, and when 
the laboring element discovered that they had created 
a@ condition leading to lower wages for street car men, 
they turned on him, and turned quickly. 

The Municipal Traction Company has been declared 
insolvent. What is now to become of the holdings of 
the many small investors scattered all over the coun- 
try? They bought their stocks on Mayor Johnson’s 
recommendation that doing it was safer than putting 
money in the savings banks, and paid twice as much; 
also they had the Municipal Company’s guarantee to 
buy it back at exactly the price it cost the investors. That 
is. another side of the story. No doubt there is a great 
deal of apprehension among thousands of small investors 
—small business merchants, professional men, women, 
widows and clergymen—as to what the outcome will be, 
for many of them cannot afford to lose what little money 
they put into this supposedly secure nest-egg. 








CHICAGO RAILWAYS COMPANY. 

This company was organized under the laws of IIli- 
nois to take over two companies, the West Chicago 
Street Railroad, and the North Chicago Street Railroad, 
and $39,794,000 in series A, B, C bonds were issued by 
the new company to the holders of the securities of the 
old corporations, for the purpose of acquiring all their 
rights in the properties. The present company is in a 
strong financial position, and serves a densely populated 
district, which is constantly growing. The present es- 
timated population in the district served by this com- 
pany is 1,580,000. The franchise will expire February 
1, 1927, and the city of Chicago then has the right to 
purchase all the properties of the company for muni- 
cipal ownership, at a valuation of $30,779,874.94 plus 
all expenditures on the property since February 1, 1907, 
including any amounts advanced to the city for subways 
in downtown districts. The city agrees not to grant a 
franchise to any competing company, in the event of not 
purchasing the property. The franchise provides for a 
straight five-cent fare with universal transfers, and the 
city is entitled to 35 per cent. of surplus earnings after 
provision has been made for operating expenses, taxes, 
maintenance charges, and 5 per cent. for depreciation 
on value of properties as determined at different times. 
For the year ending January 31, 1908, the gruss earnings 
were $10,560,571.98, and operating expenses, including 
taxes, were $7,392,400.39; the net earnings were $3,168,- 
171.59. The capital stock is $100,000; first mortgage 
bonds, $8,000,000; consolidated mortgage bonds, series 
A, B and C, issued to acquire existing properties, $39,- 


794,000. This is a closed mortgage. Indorsed on each 
first mortgage bond there is a certificate of the City. 
Comptroller of Chicago, identifying the bond as entitled 
to first lien authorized by the Ordinance, recognized to 
be upon the entire railway system of this company. The 
net earnings are more than seven times the interest 
charges on the $8,000,000 first mortgage bonds. 





PEOPLE’S GAS LIGHT & COKE. 
This company enjoys a charter granted in perpetuity 
by the State of Illinois. The financial statement as offi- 
cially reported by the company is as follows: 


Cee. ee, COG) soca once 06-n0sacdeoesnanaetensene $32,969,100 
BOND ISSUES. 

Refunding bonds, total authorized issue.............. $40,000,000 

Reserved to refund bonds of constituent companies. 19,446,000 


Reserved for extensions and betterments, or to pay 


SN , SPORE ook o.cccvckincncetenedadivenabhaaes 8,154,000 
a ge eS eee Serre $27,600,000 
Refunding bonds outstanding, including last issue of 
IL “43s 4.00000 $4 ndioio's ah &b 0 ohieae ae nk ae eae . 12,400,000 
EARNINGS AND EXPENSES, 1907. 
er a a er Fee $13,146,367 
ee a hr 
NE I. bo nck ch Scedsdccacss cache een $5,172,741 
OU SRDIIIE 4 66-6 0 0k-00kn.a.s0b05.0060000sseensmseeslaee 
Balance . a dls Rkd 0 6 bie-0 diam neare Wate aak ta ihaae bene 
BOOPOMNERE. GRACRED, GEG: ode snes de000ds0cscesteniane 843,409 
a ae ea ee: $2,518,782 


During 1907, the company earned almost three times 
the interest on its outstanding bonded debt, and surplus 
earnings were equal to 7.64 per cent. on $32,369,100 
outstanding stock on which dividends of 6 per cent. are 
being paid. The proceeds of the $500,000 refunding 5 
per cent. bonds, are to be used to reimburse the com- 
pany for expenditures already made, and for improve- 
ments, extensions and betterments. 





BOND NOTICES 

—wWisconsin Central 4’s, which sold at 76, are now 
871%; 90 would not be too high a price for them. 

—Japanese 414’s selling around 90% are an attrac- 
tive and safe investment. Higher prices in them are 
looked for. 

—Colorado & Southern Refunding & Extension 4% 
per cent. bonds selling around 86% are a desirable 
investment for conservative people. In 1905 they sold 
as high as 95. 

—Allis-Chalmers 5’s, which in the panic days dropped 
to 50, have advanced to 83. It was the panic that 
smashed the price and not the intrinsic value of the 
bond. 

—Spencer Trask & Co., William and Pine Streets, New 
York, have issued the seventh edition of their circular, 
“Railroad and Industrial Stocks.” This circular de- 
scribes thirty-four different issues of investment stocks 
listed upon the New York Stock Exchange. Copies of 
the circular are distributed gratutiously. 


6°/, Income for Fifty Y ears 


We have been in the investment business for over forty 
years, and have never sold an insecure bond. 

Backed by the experience and ability responsible for 
this record, we are offering Electric Railway and Light 


Co. bonds to ’ 
Yield 6°/, 


An investment in these bonds is safeguarded by these 
essential factors: 





Perpetual Franchises. 
Operation in Large Growing Cities. 
Regular Dividends Earned and Paid on Stocks. 
Management Uniformly Successful. 
Liberal Provisions for Maintenance. 
Upon request we shall be glad to send our Circular No. 


W 746, giving a comparison of earnings over a period of 
years, and other evidences of the safety of these bonds. 


ISIDORE NEWMAN & SON 


25 Broad Street BANKERS New York City 
Established 1868 < 























ss 








fe ne ar ee 


oe 


+ ner oer 


LL LOLA” Ah OD a 








[“Stae > Re 


8 THE FINANCIAL WORLD. 


November 14, 1908 





WABASH VERSUS ROCK ISLAND. 

The Rock Island just earned a little over $3,000 on its 
$49,000,000 preferred stock in its last fiscal year, yet, 
the stock sells around 50. The Wabash earned in its 
last fiscal year over $200,000 on its preferred stock, 
which sells at about $34. In 1905 the Wabash closed 
its fiscal year with a deficit of about $1,500,000, and 
yet the preferred stock sold as high as 48 in that year. 
This points to the present good speculative possibilities of 
Wabash preferred. Not only has the system been greatly 
improved since that time, but the friendly relations which 
have been established with the Harriman interests ought 
to benefit the railroad—a prospect that in due time ought 
to find full reflection in the price of the preferred stock. 
The common stock looks less attractive, but an advance 
in the preferred should help it a little. 





AN OLD HAND AT WORK. 

Stock of the Gary, Ind., Interurban Railway Co., of 
a par value of $25, is offered by Frederick H. Wood, of 
Chicago, at $28 a share. Dividends of 6 per cent. are 
paid, not by the traction company, but by the construc- 
tion company. Further comment on the character of 
this investment proposition is unnecessary, when we 
state that this Mr. Frederick H. Wood is the same man 
who, as fiscal agent, two years ago financed the Chicago- 
New York Electric Air Line, which promotion was a 
ghastly humbug and caused credulous investors tremen- 
dous losses. They were told that the stock of their Air 
Line would be accepted in payment of transportation 
from Chicago to New York and that the trip would cost 
only $10. The scheme has collapsed and Mr. Wood is 
now busy catching investors for his new scheme, which 
he heralds as ‘‘an unusual investment proposition.” 





BOND NOTES. 

—When, a few months ago, we began to urge investors 
to buy good bonds they could have bought at 10 points 
lower. The average advance of gilt edge bonds is 10 
points above the low prices of 1907. 

—There was a great deal of money in speculative 
bonds, if bought at their lowest prices. Southern Pacific 
4’s have advanced from 84% to 95%—11% points; 


‘Colorado & Southern first 4’s from 82% to 96—13% 


points; Chicago & Alton 3%’s from 60 to 77—17 points; 
C., B. & Q. joint 4’s from 83% to 98%4%—14% points; 
Reading General 4’s from 88% to 100%—12 points; 
Baltimore & Ohio Gold 4’s from 88% to 99%—10% 
points. Buyers of these and similar bonds have made 
good profits. 

—There are still some attractive and very promising 
bonds obtainable—American Telegraph and Telephone 
Convertible 4’s, for instance. So are General Electric 
5’s, so Missouri, Kansas & Texas 4%’s, so Delaware & 
Hudson Convertible 4’s. 

—Wabash refunding 4’s, to whose cheapness and at- 
tractiveness attention was called in these columns three 
weeks ago, have since then advanced from 59 to 65. They 
are liable to see 70 at least. 

A special circular letter on convertible bonds has just 
been published by Curtis Freeman & Co., members of 
New York Stock Exchange. Various bonds of leading 
railroads, American Telephone Co., and Brooklyn Rapid 
Transit road are analyzed as to their relative merits as 
investments, and taken as a whole the circular is inter- 
esting to bond buyers. 

S. H. Pell & Co., of 43 Exchange Place, New York, 
have published for free distribution among investors an 
interesting circular on high-grade investments which, 
while yielding attractive incomes, have also excellent op- 
portunities to enhance in value. 

“The Earning Power of Money” is an interesting cir- 
cular issued by Judson G. Wall, of 10 Wall Street, New 
York City. This circular treats of the following sub- 
jects, which are of great educational value to the in- 
vestor: Security of Principal and Interest, Net Income 
Upon the Amount Invested, Marketability of Securities 
Owned, Availability as Collateral for Loans and Mini- 
mum Fluctuations in Market Price. 


WANTED 
American ca & Electric Securities 


& | New York Stock Charles X 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


cs Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities of 
all parts of the United States and Canada 


A Guaranteed Railroad Bond 
Netting 5.45% 


As an investment which we can recommend not 
only as safe but with every gen for an early 
——a in value, we 

50 year 5% Gold Bonds of 
The Kanawie West Virginia Railroad Co. 


Investors and institutions have ope es «. 000 of 
the $1,000,000 bonds issued and outstandi We now 
offer the remainder, $150,000, at 93% a's interest, at 
which price this bond nets the investor 5.45%. 


Write for Special Circular 


MEGARGEL & Co. 


NEW YORK 














B 
5 Nassau Street 














FOR SALE 


WELLS-FARGO EXPRESS STOCK 
ADAMS EXPRESS STOCK 
AMERICAN EXPRESS STOCK 
INTERNATIONAL SILVER Deb. 6s 
MADISON SQUARE GARDEN STOCK 


Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks and all Inactive 
and Unlisted Securities bought, sold and quoted. Inquiries invited. 


K. Rice, Jr., & Co. 


33 Wall Street, New York 


Telephones, 7460-7461 -7462-7463-7464 HANOVER 





WHITE & CO. BONDS 
Bankers INCOME YIELD FROM 
4% to 6% 


25 Pine St., New York Write for November Circular 





DUPONT POWDER SECURITIES 
OIL FLELDS OF MEXICO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 
T 
7008 Fennec 


S. H. P. PELL & CO., ” Ne@'v6ri"* 


Dealers in Unlisted and Inactive New York Stock Exehange 
Securities Members | Board of T: 
New York Metal E 





American Typefounders Common, 


To Net 10 % 


PARTICULARS UPON REQUEST 


GEROLD & BANFIELD 
20 Broad Street, New York 


Listed Railroad Bond 


to net over 5% 


INTEREST EARNED TWICE OVER 
Circular R 32 


CHAS. H. JONES & CO. 
20 BROAD ST., NEW YORK 





Cable 
“Orientment’’ 


Telephone 
3155 Reetor 








“we 





as 








November 14, 1908 


~~ 


THE FINANCIAL WORLD. ; 5) 





“THE BARGAIN OF BARGAINS.” 
T. W. Lawson’s Latest Get-Rich-Quick Offer. 

The Bostonian, who for years has led thousands of 
credulous people to the financial slaughtering house, and 
has caused more disaster, despair and ruin among inex- 
perienced people than any one of the speculative fire- 
brands that have brought disasters down on investors— 
who in his story of frenzied finance, tells of people that 
have gone insane or suicided or have landed in the peni- 
tentiary on account of the unfortunate outcome of the 
very speculations in which he was the chief actor—has 
broken out again. His methods have become those of 
the common faker. He knows that after the collapse 
of his former speculative ventures only people of un- 
common stupidity will follow him, and he has to talk to 
them in the language of the green-goods-man to catch 
them. For this reason he is out with ‘a bargain of 
bargains’’—predicting for Utah Copper that it “will fly to 
75,” then ‘‘mount to over $100.” 

What is Utah Copper? It is a copper stock of a com- 
pany of the same name. The company is capitalized with 
$7,500,000 and encumbered with $1,500,000 bonds. It 
was founded in 1904 and the Guggenheim Exploration 
Co. is largely interested in it. Does this indicate that 
Lawson, after proving, by his success in landing people in 
his Yukon campaign, that he has no equal in the stock 
market trimming game, has become the roper-in for the 
Guggenheims? According to the Manual of Statistics, 
a mortgage of $1,500,000 was placed on the property 
last January, which shows that the concern was not in a 
flourishing condition and had to borrow money to keep 
out of trouble. According to the same authority the 
total income for the year ending June 30, 1907—the best 
year in the history of the American copper industry—was 
$365,665, which was equal to about 5 per cent. on the 
capital stock of $7,500,000. That the company could not 
have made more in the fiscal year that ended June 30, 
1908, goes without saying. If it could make only 5 per 
cent. in a year when copper sold at 25 cents a pound, it 
could not have earned more in the subsequent year, when 
the average price of the metal was under 13. 

The stock itself has never had a wide or active market. 
We are rather inclined to believe that its quotations, 
which in 1907 were as high as 39% and as low as 13, 
were artificial. 

It seems that Lawson has been selected long ago, 
probably at the time of the Yukon fiasco, to manage the 
Utah Copper campaign, and that it was planned to start it 
immediately after election, should Taft be elected. To 
this there points the declaration of an initial dividend of 
50 cents a share which was paid Sept. 30, 1908. It is 
not known whether the dividend is monthly or quarterly 
or annual, and how it has been earned in 1908. But it 
helped the manipulation of the stock, and when it was 
marked up to near 50, and the desire to unload on a 
gullible public became urgent—T. W. Lawson turned up 
as tout for it. If there are people who are so narrow- 
minded as not to see the scheme and believe that the 
stock of a par value of $10 is worth $50, they are fit 
subjects for a guardianship. 

How disinterested Lawson is, can be judged by the 
thousands of dollers he is spending in advertising to 
boom Utah Copper. Where does his profit come from? 
He says that he does it to maintain his stock market 
power—which has, as his record proves, always been his 
power to mislead. How anxious he is to fill fools 
up with Utah Copper, is shown by his assurance 
that he pledged his ‘‘sacred honor’ for it that the stock 
will go up. “I stake,’’ so he says in one of his big ad- 
vertisements, ‘‘a 40 years’ reputation.’”” Any one who 
ever had anything to do with Lawson knows what his 
pledges, assurances and his reputation are worth. Those 
who don’t know it yet, may be assured that if they value 
his reputation as high as that of the green goods man, 
they will make no mistake. This is, we concede, hard 
and unparliamentary language, but no words can be 
strong enough to use in warning against a man fn whose 
heart is greed, whose thoughts are plunder and who is 
wrapped up in gambling at the expense of the people. 





Public Utility Secunities 


American Gas and Electric 


= American Light and Traction g 
8 American Typefounders 5 
© Denver Gas and Electric a 
" tees ~*~ * 5 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
H. F. McConNELL, Manager 


60 WALL STREET, NEW YORK 


Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST 


Railroad Bonds As An Investment 


We have reprinted in pamphlet form extracts 
from an article on Railroad Bonds as an Invest- 
ment, by Floyd W. Mundy, which appeared in 
the Annals of the American Academy of Political 
Science, Vol. XXX, No. 2, September, 1907. We 
shall be pleased to send a copy of this pamphlet 
upon application. 


JAS. H. OLIPHANT & CO. 


Members of the New York Stock Exchange 


20 Broad Street 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 
We are pleased to furnish on request special reports, in- 
formation, and accurate quotations on Philadelphia securities. 
CORRESPONDENCE INVITED 











New York 








H. R. WORTHINGTON PUMP Pfd. 


WE WILL SELL (AMERICAN TYPEFOUNDERS Pfd. 


~ CRIPPLE CREEK RY. Com. and Pfd. 
(OTIS ELEVATOR Pfd. 


WILLARD & CO. 
Tel., 7007 HANOVER Est. 1898 15 BROAD STREET, NEW YORK 
Being a brief study of the essentials 





which should be carefully considered 
The when investing money. Together with 
this we submit a list of securities in 


which these requirements are met. Send 


Earning Power of for Circular No. 60. 
Rae JUDSON G. WALL 


10 Wall Street, New York City 


% PAID ON TIME DEPOSITS 


(Withdrawable at option) 


COUPON CERTIFICATES 


(One to three years) 
Write today for Booklet Z. 
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AMERICAN CHICLE Com. & Pfd. 
BORDEN’S COND. MILK Com. & Pfd. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 


HIGH GRADE RAILROAD 


NEW YORK CITY BONDS 
37 Wall Stret EYER & CO. New York City 


—The more an investor investigates the less he will 
run the risk of becoming a prey of the ever-present 
financial confidence man. 
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we Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











YOUR FRIENDS ARE OUR FRIENDS. 

An upright financial paper, such as the Financial 
World is, gathers about it in the progress of time not 
subscribers, but loyal friends, who count it a pleasure 
to forward its interests. We find, however, that a great 
many subscribers hesitate to request us to send speci- 
men copies of the Financial World to their friends, fear- 
ing that we might regard it as asking too much. 

Now, we don't want you to feel that way about it at 
all. We are always not only pleased to send out sample 
copies, but exceedingly anxious to do so where it will do 
mutual good in getting additional subscriptions for us, 
and directing the investors to a paper whose high ideals 
must prove a help. 

Therefore, we repeat to subscribers, send us your 
friends’ names and addresses, whether they are but a 
few or legion. We want to gain their friendship as we 
have yours. 

You help them then, and help us, too. In fact, you 
make two blades of grass grow where formerly there 
was only one. 





GREAT NORTHERN ORE CERTIFICATES. 

These certificates have experienced quite a surprising 
boom. On the belief that there will soon be another 
dividend of $1.00 they have jumped up to 73. It is too 
early to form a correct opinion of what there is in them 
for holders of these certificates, although great hopes are 
entertained by many. So far the holders have received 
only two small dividends of $1.00 each; the first, Sept. 
16, 1907, and the second, March 16, 1908. A third 
dividend may come in December, but only one of $1. 
This is not an income to justify a price around 73, or 
an inspiration to load up with the certificates. So far 
the U. S. Steel Trust, from whose royalties the dividends 
of the Great Northern Ore certificates have to come, has 
mined no ore. It has also the right to withdraw from 
the lease in 1914. 


At Present Prices 


We offer and recommend 


New York City Bonds 


as presenting the best features for conservative investment, 
with an ultimate assured profit 


George WW. Young & Company, 


BANKERS . 
Mutual Life Building 
59 Cedar Street 
New York 


Members 
N. Y. Stock Exchange 





A clear statement of the entire situation is furnished 
by the following review of a Cleveland correspondent to 


a Western paper: 

The course that is being followed by the United States Steel 
Corporation with reference to the Great Northern ore properties 
is attracting considerable attention, and more especially since 
the formal announcement made that the Steel corporation is 
not mining any Hill ore this year—as it did not last year— 
while it is spending large amounts in development and explora- 
tion, shows what a heavy cash expenditure is involved in carry- 
ing out a deal the main motive of which seems to be to forestall 
independent competition in iron manufacture based on Hill 
leases. 

The statement that the Steel Corporation is spending (this 
year and last) about $4,000,000 in exploration and development 
on the leased lands comes from Mr. Hill himself. By the agree- 
ment which was entered into in 1906, and announced by the 
Steel Corporation in its annual report for that year, the Steel 
Corporation was obligated to mine 750,000 tons in 1907, the 
guaranty increasing by 750,000 tons each year, until 8,250,000 
tons were reached, in 1917, the minimum thereafter remaining 
constant. The royalty rate was 8 cents for 1907 and increased 
by 3.4 cents each year indefinitely. This rate, however, was 
for a base ore, With a sliding scale for ores above and below 
the base. The arrangement is such that there is every reason 
to believe the ores would average well below the base, but 
when the ore is not mined it does not seem that there is any- 
thing to do but pay the base rate. The Steel Corporation can 
get its advanced payments back in future years if it mines in 
excess of the minimum, and then it presumably gets compensa- 
tion if it has paid on a base ore, and eventually mines an ore 
running below the base, but doubtless it loses the interest on 
the money paid. 

The Steel Corporation, then, would pay 85 cents a ton on 
750,000 tons for 1907, or $637,500, and 88.4 cents a ton for 
1,500,000 tons in 1908, or $1,326,000, a total of $1,963,500 for 
the two years and with the $4,000,000 spent in development, a 
total of about $6,000,000 cash outlay, because of this lease. 

The Lake Superior ore movement this year is running better 
than was expected and still will reach only 22,000,000 or 
23,000,000 tons for the year, against over 42,000,000 tons in 
1907, when there was plenty of land to mine from without de- 
veloping any of the Hill properties. 

This $6,000,000 cash outlay, without any immediate showing 
in material, does not adversely affect the Steel Corporation’s 
current reports on earnings, as all such outlays are carried 
onto the balance sheet as assets, being designated as ‘“‘payments 
for advanced mining royalties, exploration expenses and mis- 
cellaneous charges, chargeable to future operation of the prop- 
erties,” or in other cases as “expenditures for stripping and 
development at mines.’’ The last balance sheet carried a 
total of over $16,000,000 under these heads. 

Should it develop that future operations did not warrant these 
advance charges a somewhat inconvenient situation would be 
presented and the corporation as long ago as 1906 started to 
prepare for such a contingency. No deduction was made from 
the year’s contribution to surplus, but from the old surplus 
there was ‘‘reserved for fund to cover possible failure to realize 
advanced mining royalties $2,500,000,” and this sum appears as 
a deduction, on the asset side of the balance sheet, from the 
sum designated as “payments for advanced mining royalties,’”’ 
ete. By an expansion of such an ingenious system a corpora- 
tion might report a very comfortable addition to surplus each 
year, but be losing money. It is somewhat strange that in 1906, 
the year before the first in which the corporation was obligated 
to mine the ores or pay royalty anyhow, there should be a fear 
that ore would not ultimately be mined on which royalty had 
been paid. It would seem that the Steel Corporation had been 
paying royalties merely to avoid resigning leases to the lessors. 





CHICAGO SUBWAY. 

The Illinois Tunnel Co., which operates the Chicago 
Subway, has in the last year just earned operating ex- 
penses. The interest on the bonds has to be met from 
other resources. The Subway will prove profitable some 
time, but this may require years. In the meantime it is 
hard to find any attractiveness in the stock. 














08 


el 


e 
is 


i- 
l= 
ll 


ora 


“wr owe NS ew Gs aww 











November 14, 1908 


THE FINANCIAL WORLD. II 





THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Nov. 13, the 
time of going to press. 

A BRIGHT OUTLOOK. 

After the wild bull movements that followed the 
election of Mr. Taft and the assurance of an early return 
of prosperity, the market had a slight taste of liquidation 
this week. It was disappointed that Mr. Harriman did 
not do what was expected of him and which, gossip had 
it, was to be done this week. But the reaction did not 
go far. It was a natural and a healthy one—simply a 
little profit taking. There is no development at present 
to change sentiment or the speculative outlook. The 
conservative view is, that the market has gone a little 
too fast, and that it would be better to make haste slowly 
and let a few bears in, for it is the bear element that 
usually starts bidding prices up when purchases for the 
long account begin to slacken. We may have irregular 
markets, bold raids by bears, anxious liquidation by 
timid holders of stocks—but finally prices will advance, 
for the business conditions warrant it. Declines meet 
with good support and advances with liquidation. The 
big men have the market under control, and consider it 
a wise policy not to let it swing wildly one way or the 
other. They have too many big things at stake—things 
that require careful arrangement and deliberate prepar- 
ation. The plans of Mr. Harriman cannot be executed in 
a day or a week. They are too important and far reach- 
ing. They deal with hundreds of millions, and many 
interested bankers have to be consulted. There are also 
the different railroad reorganizations to be looked after 
—the Erie, the Cincinnati, Hamilton & Dayton, the Pere 
Marquette, the Western Maryland, the Wabash-Pittsburg 
Terminal, the Wheeling & Lake Erie—great undertak- 
ings that cannot be hastened, as they involve too import- 
ant interests. In addition, the financial community prob- 
ably also wishes to secure a little information concerning 
the extent of the forthcoming tariff revision and the 
legislation, possibly about to be evolved by Congress, 
which will soon convene. The big men are not the kind 
of people to spend their ammunition in a day or a week. 
They have to furnish constant inspiration for the security 
market, for they do a great deal of financing and must 
nurse the bull market in which alone great projects can 
successfully be executed. The impression is firm, how- 
ever, that the Union Pacific and Southern Pacific will 
for quite some time be the mainstay of the bull move- 
ments and continue to lead the market. It almost looks 
as if the stocks are kept back instead of being pushed, 
and as though they will finally see considerably higher 
prices. 

As stated, we will have reactions, but the advances 
will be more numerous and will prevail. These short re- 
actions only strengthen the market and increase confi- 
dence. When people see that after every bulge they can 
take profits freely and that prices then go still higher, 
they gain confidence rather rapidly. 

THE SITUATION ON FRIDAY. 7s 

Today’s market was an impressively broad one, the 
total sales reaching the highest record for several years. 
What does it all mean? This is a question very gener- 
ally asked. The query is emphasized by the enormous 
trading, approximating 300,000 shares in all, in Steel 
common, at the highest price it ever sold. It simply 
means that the public has made up its mind that good 
times are ahead of it, and instead of waiting until a 
broad business revival is here have come to the conclu- 
sion to anticipate it while stocks are still cheap. When the 
public sets its mind confidently on what it thinks will 
happen it simply rushes ahead, and that it is now doing 
in stocks. 


BALTIMORE & OHIO. 

New York Central and Louisville & Nashville, both 5 
per cent. stocks, have advanced to around 116. Com- 
pared with these prices, Baltimore & Ohio common, sell- 
ing considerably under the price of the above two rails, 
while paying 6 per cent., is considered cheap, and under 
prevailing circumstances a good investment. The com- 
pany is doing better, and its earnings are considered 
sufficient to warrant a continuation of the 6 per cent. 
dividend. 

CHESAPEAKE & OHIO. 

If the recent buying of Chesapeake & Ohio stock was 
based on the expectation of an increase in the dividend, 
it was founded on poor hopes. There is, how- 
ever, a well defined rumor freely circulating 
among the brokers to the effect that the road to provide 
for new financing will probably bring out a new pre- 
ferred stock issue. The company’s stock is now all 
common, and such a new issue would take preference 
over it. Of course, to make the new issue popular, the 
stock, although already selling much higher than seems 
warranted for a 1 per cent. stock, may be forced higher 
to make the rights to the new stock attractive. 


COLORADO & SOUTHERN. 

The directors declared this week a dividend of 2 per 
cent. on the common. This action comes much earlier 
than was expected. Even this paper, which has for 
months consistently pointed out the merits of the road’s 
different securities, did not look for any dividends this 
year, but thought they were a probability within the 
next six months. The directors justify their early action 
on the dividend by claiming that the future is certain, 
and the road has a sufficient big surplus to warrant pay- 
ing a portion out to reward the common shareholders 
for their years of patient waiting. The common stock 
sold as low as $5 a share in 1900. In value since then, 
it has multiplied itself over twenty times. 


DENVER & RIO GRANDE. 

This railroad begins to recuperate, which is an indi- 
cation that the stock will see higher prices. It is a bet- 
ter stock than Erie and ought to sell at least as high as 
Erie common. 

ERIE. 

If the Erie stocks were bought on prospects of an early 
return to dividends, it would be the first and second pre- 
ferred that would record good advances, and not the com- 
mon stock. That the latter is the only active issue and 
is selling almost as high as the second preferred stock, 
is taken as proof that it is only bought for control by 
people who, some two years ago, sold at high prices, and 
who have now been buying back to maintain their posi- 
tion in the management. These very people would pre- 
fer to form a voting trust that could enable them to con- 
trol the property without stockholding, but they feel 
that the shareholders will not favor such a proposition. 
It is believed that when certain people have once gotten 
back whatever common stock they need for control, the 
stock will lose its activity and drop. That these people 
are buying the common stock, although the first and 
second preferred have also voting power, is due to the 
fact that it takes less money to buy up the common 
stock, and as no dividends are in sight for the preferred 
issues for years to come, the common stock is consid- 
ered by them as good enough for all practical purposes. 

ILLINOIS CENTRAL. 

The recent failure of Illinois Central stock to advance 
to higher prices was attributed to constant sales by Stuy- 
vesant Fish, the former president, who owns over 12,000 
shares, and who, as his connection with the railroad has 
been severed, had no use for the stock and was selling at 
every advance. Mr. Harriman, who now controls the 
Illinois Central was not anxious to create a market on 
which Mr. Fish might sell with good profit. But within 
the past few days the stock has acted as if the Fish 
holdings had been absorbed. 
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LOUISVILLE & NASHVILLE. 

The net earnings begin to catch up nicely. They are 
now as high as they were at the same time of 1906, 
when 6 per cent. was paid. The road will probably 
return to a 6 per cent. dividend basis within a year, and 
this explains its decided upward tendency. 


MISSOURI, KANSAS & TEXAS. 

The last fiscal year has ended with a surplus of only 
$788,830 applicable to dividends, out of which $520,000 
went to the preferred shareholders, leaving only $268,- 
630, or a little over one-half of one per cent. for the 
common stock. Since then the business has grown 
worse. The first three months of the current fiscal 
year have so far brought a decrease of $915,664 in net. 
Even if the next nine months should wipe out this de- 
crease there will be little left for the common stock. 
That it sells around 35 is due more to purchases by 
certain people who are trying to effect a merger with 
the Toledo, St. Louis & Western, the Chicago & Alton, 
the Iowa Central and the Minneapolis & St. Louis. This 
merger, if consummated, will create a new great system 
of over 5,000 miles, but it will take some time before 
the common stockholders can expect anything tangible for 
themselves. At present the stock is not worth what it 
is selling for. 


MISSOURI PACIFIC. 

The impression prevails that a pool is accumulating 
the Gould stocks and will soon give them a good start 
upward. One of the strongest bull arguments on Mis- 
souri Pacific at the present time is the probability that 
the Goulds will not be able to milk its market in the 
future as they have in the past. New interests have 
picked up enough of the stock to enable them to prevail 
over the petty methods of the Gould family in their stock 
market operations, and, furthermore, there is reason to 
believe that, in the future, Missouri Pacific will have the 
benefit of Mr. Harriman’s advice as a railroad man. 
Whatever people may say or think of him as a financier, 
he has always been a great railroad man, without a peer 
in that line. The Rockefeller interest in Missouri Pacific 
may not represent actual control of the property, but 
it will turn out to be very important, and Mr. Harriman’s 
interest may be not much more than that of a friendly 
counselor; but the important fact is that new blood is 
to be infused and will make itself felt. 


NORFOLK & WESTERN. 

At 84, this stock is high enough for that of a railroad 
whose earnings in the first three months of its new 
fiscal year show a drop of 25 per cent. in net as com- 
pared with the first three months of the preceding fiscal 
year. This certainly does not point to a return of the 
dividend of 5 per cent. at an early date. 


NORTHERN PACIFIC. 

November 19 this stock will sell ex of its extra-divi- 
dend of 11.26 per cent. The stock will then appear 
extremely cheap when compared with St. Paul. Not only 
do the earnings improve handsomely, but gossip has it 
that there will soon be another surprise for the share- 
holders in the shape of a new melon, to come from a 
transfer of the interest of the railroad in the Burlington 
to the Great Northern. 


NEW YORK CENTRAL. 

The handsome advance in the stock was not due to 
the improvement in the business of the New York Cen- 
tral, but to the reported entrance of E. H. Harriman 
into the board of directors. The calendar year is esti- 
mated to end with a net loss of $2,000,000, which will 
be increased to $3,000,000 on account of the additional 
fixed charges of $1,000,000. As last year, the surplus 
for the stock amounted to $11,083,000, it will this year 
be only $8,000,000, or 4.5 per cent., while a dividend 
of $5 is paid. The control of the great property is 
gradually passing from the Vanderbilts to new blood. 
At present the Standard Oil and J. P. Morgan & Co. are 
actually the masters of the property. Harriman is ex- 
But 


pected to open a new bright future for the railroad. 
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is not too much expected of the wizard of the railroad 
world? He has already the Erie and the Baltimore & 
Ohio on hand in addition. to his Western railroads, and 
may find that he is a young man no longer—although 
considered by many a living dynamo. 


PENNSYLVANIA. 

Enough is known of the earnings of the Pennsylvania 
for the present calendar year to justify a conservative 
estimate of 8.1 per cent. on the stock against 10.6 per 
cent. in the calendar year 1907. Considering the heavy 
losses this railroad has experienced by the severe trade 
depression which it had, as its territory is almost all an 
industrial one, the outcome must be considered satisfac- 
tory, and must raise the hope that with the return of 
prosperity the railroad will do considerably better. The 
8.1 per cent., which the Pennsylvania is expected to earn 
in 1908 is figured out as follows: 











1908. 1907. 

Net earnings after taxes....$32,826,000 $41,226,000 
Rentals (net earnings...... 3,000,000 4,877,000 
Net operating income. ...$29,826,000 $36,349,000 
Cer TD eiccctcesccese 14,500,000 13,794,000 
Gross income ...........$44,326,000 $50,143,000 
Pie GHATHOR 2c ccccccccs 18,568,000 16,568,000 
Surplus ....... cscsceccsccscesGad, 408,000 $33,575,000 
Per cent. on $314,600,000.. 8.1 10.6 


Under these conditions the stock looks attractive and 
ought to see higher prices by the end of this year. 


ROCK ISLAND. 

The earnings so far in the new fiscal year are not of 
a character to create any sanguine hopes that there will 
be any dividends on the preferred stock for quite a time. 
The first three months of the current fiscal year have 
brought an increase in net of only $199,037. Even an 
increase of $2,000,000 for the entire year will not mean 
dividends. It will take two years of unprecedented pros- 
perity to justify dividends. The preferred dividend was 
stopped in 1905 when the earnings would have justified 
a payment of 10 per cent. How can a dividend be ex- 
pected when the earnings do not point to even 4 per 
cent.? Rock Island common shares are a hopeless propo- 
sition. They are nothing but chips in the Wall Street 
game. There is no intrinsic value in them, not even 
voting power. 


ST. PAUL. 
The very encouraging turn in the earnings of the St. 
Paul, justifies the hope that the 7 per cent. dividend will 
be maintained. St. Paul’s operating income for Septem- 
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ber showed an increase of liberal proportions, the gross 
being larger than a year ago,and the operating and traffic 
expenses reduced in spite of the gain in the movement. 
Total operating revenues were $572,000 larger than a 
year ago, while the expenses were only $288,000 larger 
than in 1907, the economies practiced presaging a con- 
tinuance of dividends paid during the panic. It is said 
that the October statement will be even more encourag- 
ing and will give the upward tendency of the stock an- 
other strong impetus. 


TEXAS & PACIFIC. 


It was only a sympathetic advance that has been en- 
joyed by this stock. All rails advanced and this stock 
was dragged along. The first three months of the new 
fiscal year have brought only net revenues of $615,344 
against $870,462 in the corresponding period of 1907. 
This is certainly not a bull argument for the stock. 


NICKEL PLATE. 


The annual report for the year ended June 30, 1908, 
was a great and pleasant surprise. It revealed net earn- 
ings of $1,629,904, against $941,129 in 1907. As the 
5 per cent. dividend of the first and second preferred 
stocks require only $800,000, there remained for the 
common stock of $14,000,000, $829,904, or almost 6 
per cent. This has created the impression that the day 
when dividends of at least 4 per cent. on the common 
stock will begin, is not far off. In the first three months 
of the present fiscal year the decrease in net earnings 
amounts to only $17,000—-which is an insignificant drop. 
The return of prosperity will bring a splendid showing. 
This explains the substantial advance in the common 
stock and the belief that it will see still higher prices. 


THE INDUSTRIALS 


AMERICAN CAN. 

The action of this stock indicates that the Moore-Reed 
crowd are manipulating it quite smartly. Press notices 
given out speak of a splendid business of the company, 
and the probability that the preferred dividend will be 
restored to 7 per cent. People who did not believe this 
and, considering the preferred stock too high, went short 
of it, have had considerable difficulty in borrowing it. 
This indicates that the Moore-Reed crowd intends to 
manipulate the Can stock for some time to come. 








AMERICAN COTTON OIL. 

That this company, which in 1907 had a profit of $1,- 
755,343 and paid 4 per cent. on its common stock, paid 
this time a dividend of 3 per cent. on a profit of only 
$646,134, which was one-third of the preceding year’s 
profit, was probably to help the pool that for months 
has made heroic efforts to put the stock up to over 40, 
until it has succeeded. The company is still suffering 
from the abnormal conditions in its line, and the stock, 
therefore, appears undesirable at the prevailing price. 
The highest price the stock saw in 1904, when 4 per 
cent. was paid, was 36%. Where is now, in face of the 
reduced dividend, a justification for a price of 36? 


BETHLEHEM STEEL. 

Both the common, which sells around 14, and the pre- 
ferred stock, which sells around 53, are pointed out by 
prokers who are watching the development of this prop- 
erty, as promising. The new process of making steel 
introduced by C. W. Schwab is about to be employed by 
the Bethlehem Steel Company, and insiders say it means 
large profits on the business done. Stock is being picked 
up cautiously, and it would not surprise any one to see a 
very sharp advance in both the common and preferred. 


CORN PRODUCTS. 

A little interest begins to be shown in the common and 
preferred stocks of this company, which is expected to 
profit not only from the return of better times, but also 
from the present lower price of corn. 


DISTILLERS’ SECURITIES. 

The prohibition forces have at the last election experi- 
enced a set-back in Ohio and Indiana, and this has filled 
the shareholders of the Distillers’ Securities Co. with 
hopes for a better future, and has also created a specu- 
lative demand for its securities. The stock advanced 
from 30 to 36 and the 5 per cent. bonds from 69 to 75, 
but the higher prices have invited liquidation by people 
who have not much faith in a return of the company to 
the prosperous condition which it enjoyed in 1907. 


NEW YORK AIR BRAKE. 

Higher prices are predicted for this stock. The fore- 
cast is based on the good orders the New York Air Brake 
Co. has secured from the Harriman lines, and on the 
cheapness of raw material used by the company. For 
example, copper, which in 1907 cost 25 cents a pound, 
has been bought by the company in large quantities 
around 13 cents, and iron at $17 a ton as against $27 
a ton a year ago. Rubber hose, which last year cost 
60 cents per foot, is selling now around 30. This has 
raised the expectation that the company will ere long 
resume dividend payments on a 6 per cent., if not on its 
former 8 per cent., basis. 

PRESSED STEEL. 

This stock is slowly advancing and a price of 50 is 
predicted before the end of this year on account of the 
numerous new orders the company is securing for cars. 
jt is predicted that six months’ good business ought to 
enable the company to place the common stock on a 4 
per cent. basis. ' 

U. S. STEEL. 

The common stock, after election, saw the highest 
price iu its history. Expectations of great prosperity, 
enormous orders, rumors of an increase in the dividend 
from 2 to 4 per cent., and frantic manipulation by big 
and small pools that have been operating in the stock for 
months, have caused the surprising advance. The steel 
enthusiasts claim that inasmuch as the 2 per cent. divi- 
dend was maintained in the darkest panic, the next thing 
will be an increased dividend, especially for the reason 
that most improvement and extension work have been 
accomplished in Gary and at other plants. Of course, a 
wild bull market does not think that we are on the eve 
of a tariff revision. Senator Cullom, of Illinois, de- 
clares that the tariff on steel and iron will be overhauled. 
It will, if revised at all, certainly not be increased. 

In the boom year of 1906 and 1907 the Steel Corpora- 
tion earned 20 per cent. on the common stock, but re- 
frained from paying more than 2 per cent. It will take 
some time to earn that much again. For the time being 
Steel common ought to be considered high enough. The 
mighty pools in the stocks have, however, their own way 
of doing business. Having enormous blocks on hand, 
they are naturally anxious to get the most for them and 
will certainly try to do so, especially as conditions are 
favorable. We would therefore not be surprised to see 
the stock marked up to 60. In bull markets such as 
followed Taft’s election, everything is possible. 





RENEWED ACTIVITY AMONG FINANCIAL CHARLA- 
TANS. 

It is not an agreeable task for us to devote increased 
space to the renewed activity among the get-rich-quick 
promoters, as we are compelled to do in this issue. We’ 
feel, however, that it is absolutely necessary that the 
investment public be warned in time concerning the 
character of their propositions. Some of our readers, 
who are trained to discriminate in investments, may 
think that we devote too much attention to the dark 
side of finance; but coming, as we do, into touch with 
all classes of investors, we realize from the mass of cor- 
respondence passing between them and ourselves, that a 
great deal of mischief can be prevented, and a great 
deal of money saved the public if early warning signals 
are posted instead of waiting until the harm is done. 

Our efforts in forewarning must certainly have a far- 
reaching, salutary effect in saving a great deal of money 
—at least among our circle of readers. 
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Convertible Bonds 


| No class of securities has proven 

safer for investment or more profit- 
able than convertible bonds. Only 
a small proportion of the investing 
public realizes the advantages of 
this form of investment or the value 
of the conversion privileges. 

Our latest special letter is a thor- 
ough treatise on convertible bonds, 
dealing particularly with the active 
issues. A copy will be mailed free 
upon request for Circular No. 106. 


Curtis, Freeman & Co. 
Members New York Stock Exchange 


25 Broad St. 50 Congress St. 
New York Boston 




























MARKET CHRONOLOGY. 
Saturday, Nov. 7. 

Boom in stocks continues. 

Bank surplus shrinks to $32,592,375. 

A year ago there was a deficit of $51,- 
924,625. 

Prosperity wave strikes the country. 
Monday, Nov. 9. 
Postmaster Morgan shot over a fancied 

wrong. 

Kuhn, Loeb & Co. and Guaranty Trust 
Co. bought $10,000,000 one year 4% New 
York City Revenue bonds. 

Big sales of copper reported. 

Government renders adverse decision in 
the American Tobacco Co. Trust case. 

Government crop report gives an aver- 
age yield for corn of 26.2 bushels to an 
acre. This is better than first esti- 
mate. 

Irregular stock market, but profit-tak- 
ing is well absorbed. 

Record day in stocks. 
March Ist, 1907. 

Tuesday, Nov. 10. 

Harriman shares the active leaders in 
a strong market. 

Many stocks touch their highest prices. 

No rehearing of Standard Oil case. 
Circuit Court of Appeals denies Govern- 
ment petition. 

Former Senator Carmack shot down in 
streets of Nashville, Tenn., in political 
feud. 

Granby Copper Company resumes divi- 
dends. 

Morse refused bail. 

Wednesday, Nov. 11. 

Union Pacific and Southern Pacific de- 
clare the same rate of quarterly divi- 
dend, 2%% for the first, and 1%% for 
the latter. 

Stock market reacts. 

Low price stocks strong. 

Thursday, Nov. 12. 

Stocks generally strong. 

Kuhn, Loeb & Co. buy $20,000,000 Illi- 
nois Central Refunding 4’s, which are 
greedily taken, making a public offering 
unnecessary. 

Receiver appointed for Tom Johnson's 
street car line. 

Colorado & Southern declares initial 
@ividend of 2% on common stock. 

Chesapeake & Ohio remains on a 1% 
besis. 


Largest since 


Friday, November 13. 

China’s emperor reported dead. 

Allotment on Illino's Central bonds will 
not be over 10 per cent of subscription. 

Bulls send U. S. Steel soaring. 

Brisk trading in stocks. 

Largest totals made in several years. 
Advances from 1 to 3 points frequent. 





WHEAT AND CORN. 


Leading wheat speculators are quite 
bullish on wheat, and the enthusiasts 
among them even predict a rise of 25 
cents. James A. Patten, the leader of 
the bull forces on the Chicago Board of 
Trade, openly declares that wheat will 
advance £5 cents from the present lev- 
els. It is said that a number of hig 
Wall Street speculators have joined Pat- 
ten and will make things lively in the 
wheat markets. They have already ac- 
cumulated 15,000,000 bushels. 

Patten and his followers have invested 
in wheat because of the bullish condi- 
tions surrounding the general situation. 
The reduced Winter wheat acreage in 
America is pointed out as one of the 
controlling influences, followed by the 
fact that the iong drawn-out drought is 
still in evidence in the Ohio Valley, 
where the ground is as hard and as dry 
as a bone, and where little wheat has 
been s2eded. Confidence is placed in the 
reports received from the Argentine Re- 
public of frost damage in that far-away 
country. 

The government report on corn, issued 
Nevember 9 wes of a bearish character 





INVESTORS _ 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
keep all customers advised of any developments 
of importance affecting securities in which 
they are interested, thus enabling them to re- 
invest to advantage. 

Let us know the nature of funds to be in- 
vested or class of security desired, and we will 
submit a list for your approval. 

4 We pay interest on credits subject to sight 
raft. 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway, N. Y. 





and has depressed prices. The report in- 
dicated fine quality and a crop of 2,645,- 
00,000 bushels, about 50,000,000 bush- 
els larger than indicated by the report 
of October. There are a few corn bulls 
to be found, who are basing their claims 
for higher prices on the fact that farm 
reserves are only 71,000,000 bushels, and 
that the visible supply, as well as local 
stocks, is insignificant. 


Mitchell has resigned as director of 
the Mines Company of America. This 
caused the stock to decline. 





$12,500,000 


NEW YORK CITY 
Four (4%) Per Cent. 


GOLD TAX EXEMPT 


STOCK AND BONDS 


Issued in Coupon or Registered Form 
Interchangeable at will after Purchase 


To Be Sold Monday, Nov. 23, 1908 


At 2 o’clock P. M. 


AS FOLLOWS: 


$12,000,000 Corporate Stock, Payable November 1, 1958 


$500,000 Assessment Bonds, Payable November 1, 1918 
EXEMPT FROM ALL TAXATION 


COUPON INTEREST PAYABLE 


AT OPTION OF HOLDER 


IN NEW YORK OR LONDON 


THESE STOCKS AND BONDS ARE 
LEGAL INVESTMENTS FOR TRUST FUNDS 


Send bids in a sealed envelope enclosed in the addressed envelope. A DEPOSIT OF 


TWO PER CENT. OF PAR VALUE MUST ACCOMPANY BID. 


Such deposit must be in 


money or certified check upon a New York State Bank, or Trust Company, or a National 


Bank. 
New York. : 


For fuller information see “City Record,” published at Room No. 2, City Hall, 


Consult any Bank or Trust Company, or address 


HERMAN A. METZ, Comptroller, City of New York 


280 Broadway, New York 
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THE METAL MARKET 


THE COPPER STOCK BOOM. 

The week has brought a veritable copper stock boom 
in the most active stocks, but if speculation will over- 
reach itself in any line, it will be in these stocks. It is 
true that returning prosperity will bring better days for 
the copper industry, but it must not be forgotten that 
there is still an enormous metal accumulation to be 
worked off, and that the higher metal prices will lead 
to a very large output by mines that have not found it 
profitable to produce as long as copper sold around 12 
cents a pound. The world will need a great deal of cop- 
per in the next twelve months, but with the visible 
supply and the great increase in producing mines, the 
world will have all the copper it can use. Conservative 
investors ought to meet with coolness the present efforts 
to create a copper stock craze. They ought not to put 
much faith in the wild stories put out by the inspired 
news sheets that are under control of the market man- 
ipulators. When the copper stock market is boiling, 
investors will do well to keep in mind that the sharpest 
minds and the greatest sharpers have always been the 
leaders in the copper stock markets, and that it is dan- 
gerous to follow a crowd noted for its shrewdness and 
constant readiness to clean out a confiding public. 





AMALGAMATED COPPER. 


The stock has been quickly marked up to 88—a ridicul- 
ous price for a 2 per cent. payer. Its price has been 
artificially maintained in the days of depression and 
is artificially put up now. The stock is a gamble and 
not one for investors. In the eight years since 1900, 
the average income from investments in this stock has 
been only 5 per cent. A good industrial bond would 
have brought the same return without exposing the in- 
vestment to the dangers and nerve-wrecking ups and 
downs connected with Amalgamated Copper. 

Well-posted conservative people assert that there will 
be no change in the present 2 per cent. dividend of 
Amalgamated Copper until the spring of next year, as 
for some time to come the company will use a large part 
of its earnings to replace surplus used for the payment 
of dividends in the last period of depression. 

A copper metal price of 16 cents per pound is pre- 
dicted for the first quarter of 1909, and no higher price 
is expected until the fall of 1909. This will enable 
the Amalgamated Copper Co. to increase its dividend 
from 2 per cent. to 4 per cent. but what conservative 
investor will think of putting money in a 4 per cent. 
industrial at 88 or thereabouts? . 


ANACONDA 


is more attractive than Amalgamated. It pays $2 a year 
and will probably increase this distribution to 4 per 
cent. This prospect would justify a price of 60 for the 
stock. People who wish to dabble in copper stocks have 
better speculative chances in Anaconda than in Amal- 
gamated. 
GRANBY 
has started dividends and again declared one of $2. It 
is a company of small capitalization, honestly and con- 
servatively managed, and is thought to have a bright 
future. 
NEWHOUSE. 


This low-priced mining stock cannot recover much 
over 7. It has seen a price of 20 in the boom days. 
Some mystery surrounds the present condition of the 
property and until it is cleared up, it will be better to 
let the stock alone. 


ORPHAN COPPER DROPS FURTHER. 


The first toboggan slide Orphan Copper stock took was 
from $8 a share, a price artificially made for it by King 
of Boston, to $1.50 a share, without any steps midway. 
This week the stock had another case of heart failure, 
and when it came to, and looked about, it was 75 cents 
a share. There is very little room now for it between 


that price and zero. When it was brought out, it was 
offered at $2.50 a share, so that the stock represents a 
loss to all those who were charmed into this enterprise 
by the presence of Frank Rockefeller, of Cleveland, then 
on the directorate, of $1.75 a share, and much more to 
those who bought it higher up. The stock has been kick- 
ed about like the poor individual who goes by the name 
prefixed to this copper company, which distinguishes it 
from other copper companies, but that was to be expected, 
for the methods employed to promote the sale of the 
stock were not such as to inspire any confidence. The 
last straw was when it became necessary to employ a 
crooked promoter from Boston to make a market for it 
with the public. 





ON THE CURB. 
Now that Granby has again started dividends it is 
believed that British Columbia will be next in order. A 
resumption of dividends is liable to take place in the 
spring of 1909, if not sooner. 

—About Greene-Cananea so many untruthful reports 
have been circulated, that it is better to leave it alone. 
The promoters are full of the stock and are anxious to 
make a market for it for distribution purposes. 

—The curb mining stocks have experienced a moder- 
ate boom. These stocks are favorites with people of 
limited means and limited sense. 

—tThe Cobalt stocks are inflated. The wild efforts to 
distribute them are meeting with scant response from 
the public. 

—Goldfield Consolidated, moves slowly. The large 
quantity of water in the stock keeps it down. 

—United Copper, Heinze’s stock, is just now being 
boomed. It will end as all booms of Heinze stocks have 
ended—with profits to him, if the dear people should 
bite. Otherwise the bubble will burst. 

—The Superior & Pittsburg Mining Co. has a good- 
sized floating debt of $600,000. Former estimates of the 
value of the property have turned out highly exagger- 
ated. Now the promoters expect to get into rich ore. 
Very little of the stock is among the public, which 1s 
better off without it. 


A New, Rich, Inigated Empire 


PECOS VALLEY, TEXAS 


JUST AHEAD OF THE RAILROAD ON the main line of the Kansas 
City, Mexico & Orient Railroad, NOW OPEN 25,000 ACRES OF SPLENDID 
FARMING AND FRUIT LAND producing under irrigation per acre, 8 
tons of alfalfa, 35 bushels of wheat, 60 bushels of corn, 7 tons of onions, 
and profits per acre on sugar beets, $100; pears, $800: grapes, 6800; 
cabbage, $500; other cereals and fruits pay from $85 to $500 an acre 
net per season. 


Ge" S-— FORTY ACRES FOR YOU ON LIBERAL TERMS 


This rich irrigable chocolate loamy land, lying ideal for irrigation, 
with a perpetual water right, at only $35.00 per acre NOW, is a ground 
floor ‘‘ahead of the railroad’’ price. A small sum down will reserve 40 
acres or more for you now. 


Why delay when 
INDEPENDENCE, RICHES, HAPPINESS 
follow an investment in these lands ? 
IRRIGATED ACRES RESTRICTED 


Demands for Texas irrigated land multiply. The tide of homeseekers 
flows rapidly toward new districts. The Kansas City, Mexico & Orient is 
opening this 26,006 acres to the markets of the world. By using your 
opportunity in buyingirrigated land at $85 an acre before the railroad 
reaches this part of Pecos Valley, you control land surely worth $100 to 
$500 an acre when the Orient road installs train service over the main 
line and through these lands. 

The Orient road is building toward the Pecos Valley at great speed, 
only 86 miles away now. Other railroads, however, now within 26 
miles of these lands, a branch railroad within 12 miles of these lands in 


a few months. 
USE COMMON REASON 
THESE LANDS MUST INCREASE IN VALUE RAPIDLY 
IT’S UNQUESTIONED BY SHREWD LAND JUDGES 


All irrigated districtsare the center of attraction for homeseekers. 
Investment in irrigated jands means to ‘‘double your dollars.” 


FREE BOOKS, MAPS, ETO. WRITE OR CALL 


W. R. HORNBECK 


LAND COMMISSIONER 
K. C. M. & O. R.R. 











KANSAS CITY MISSOURI 
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CURRENT QUOTATIONS 








N. Y. CITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 


SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Co., 52 Broadway, 
























power and railway securities are furnished by New York, 
LYING BONDS. ae & Lamarche, No. 25 Broad Street, New Bid. Asked. Yield. 
ork: Amer Cigar Co ‘‘A’’....... v74 975 6.15 
Quoted by J. K. Rice, Jr, & Co., 33 Wall Bid. Asked. Amer Telep & Teleg...... r00%0 100% 4.55 
Street, N. Y. City. *Binghamton Gas Wks ist 5s, 1938... 06 100 Atlantic Coast Line...... . 99% 100% 4.90 
Int. Bid. Ask Bway & 7th Ave cons 5s, 1943......... 98% 160 Chesapeake & Ohio........ 101% 102 4.70 
Bleecker St & F Fy ist 4s 1950, J & J 60 70 Bkiyn Un Gas Co Ist cons oa 1945... 106% 107% Chi, R I & Pacific... 100% 100% 4.10 
Bway Surf Ry Ist 6th 1924....... J&J3 99 103 *Cent Un Gas Co Ist 5s, 1927......... 99 101 Chicago & W Indiana...... 100% 1005% 4.40 
Bway & 7th Ave Cons 6s 1943...) & D 97 100 *Conn Ry & L Co Ist 4%s, 1951...... 100% 101% Cc, C, C & St Louis....... 100% 100% 4.50 
Bway & 7th Ave 2d 6s, 1914......J &@ J 9% 100 *Conn Gas Co of N J con 5s, 1936.... 85 90 Interborough Rap Transit 99 99% 5.50 
Central Crosstown Ry 6s 1922...M & N 80 95 Den Gas & El Co gen mtg 6s, 1949... 91 Interborough Rapid Transi 101% 101% 5.40 
Christopher & 10th St 4s, 1918...A & O 60 70 Det City Gas Co prior lien 5s, 1923... 101% 103 Lackawanna Steel Co..... 98% 99% 7.10 
Col & 9th Ave Ist 6s 1993 .......M&S 92 9% *Equit G L Co cons (now Ist) 5s, 1932. 102 107 BME DD | okksscdscsccce - 100% 101% 4.05 
Dry Dock, E Bway & B 5s 1932..J @ D 91 96 *Grand Rap Gas L Co Ist 5s, 1916.... 99% 101 Louisville & Nashville.... 100% 101 4.20 
D D, E Bway & B ctfs 5s 1914..F & A 50 58 *K City (Mo) Gas Co Ist 5s, 1922.... 97% 99 Michigan Central ........ 100% 101% 4.05 
42d St, Man & St N 6s, 1910...M&S .. 60 *Kings Co E L & P Co Ist 5s, 1937... 103 107 New York Central ...... 100% 101% 4.05 
Lex Ave & Pav Ferry 5s, 1993...M &S 95 98 Eee SELLE UN. me em New York, N H & Hartt. 100% 101% 3.85 
Met St Ry Gen 6s, 1997 .......... F&A 7% 82 ‘Madison G & E ist 6s, 1926. = = New York, N H & Hartf. 1014 101% 4.15 
Met St Ry Ref 4s 2002 .......... A&O 50 55 Mil G L Co ist 4s, 1927....... 91% 2% New York, N H & Hartf. 101% 102% 4.25 
Met Crosstown 6s, 1920 ......... A&O 7 80 New Amst G Co cons 5s, 101-102 Norfolk & Western....... 100% 101 4.30 
24 Ave Ry Gens 5s, 1909........ M&N 9% 99 *N Y & E R G Co Ist cons 5s, "1945 102106 PemMayivamia § ...ccccccccccs 100% 101% 4.05 
2d Ave Ry Cons 6s 1948 ......... F&aaA 7% 80 °N Y & E RG Co Ist bs, 1944....... 90 95 Southern Railway ...... -- 99% 100 5.00 
Sou Blvd Ry 58 1945.............. J&JI 6 8 *Omaha Gas Co cons 6s, 1917...... cove 9495 Tidewater Co .......... coe | 99% 99% 6.05 
So Ferry Ry Ist 6s, 1919 ....... A&O 8 °%9%5 *Peoria G & E Co Ist 5s, 1923........ 99 101 United States Rubber...... 100% 100% 4.50 
Tarrytown, W P & M 5s 1928....M&S 60 15 *Que-Jac Cartier E Co ist 6s, 1931.. 90 95 Westingh El & M Co undey 97% 99% 6.35 
Third av Ry ist 58 1987.......... J & 5105 108 Roch Ry & L Co cons 5s, 1954........ 96% 97% 
34th St Crosstown Ry 5s, 1996....A&O 65 8 om yy By yh - = 5s, 1929... o ”  .. 
28th & 29th St Ctwn Ry 6s, 1996.A&0 15 40 teseeeeeeees VE y 
Union Ry Ist 58, 1942 ........... F&ea &%& 9% *St P G L Co gen mtg 5s, 1944....... 94 97 A RAGE PRICES 
Westchester Elec Ry 58 1943...... J&JI 7 *%0 *South L & T Co col tr 6s, 1949...... 82 85 Thomas Gibson. 
Yonkers Ry Ist 5s 1946 ......... A&O 7 °85 *Syracuse Gas Co Ist 5 8,1946.......... 100% 102 Average daily prices of 23 Active Rails, 18 Ac- 
Cent Union Gas 6s, 1927.......... J &J 98 %102 *Tri-City Ry & L Co Ist 5s, 1923.... 90 tive Industrials and 41 Rails and Industrials since 
& S 103 
&N 82 
&J 99 
& J 102 
&J % 
&S 87 
& J 80 
& J 79 
&N 97 
& N 
&D 
& D 



































Equitable Gas Lt 5s, 1932 ....... M 103 °108 Wash Ry & E Co cons 4s, 1961...... 82 824 November 6, and high and low grtecs for Novem- 
H R Gas & Elec 5s 1929 ....... M 90 Am L & T Co 6 p c cum pfd stk.... 96 97 ber and for 1908, were as follow 
New Amst Gas 5s, 1948 .......... J 102 Am L & T Co com stock............ 114 117 Date. 23 wate, 18 Ind. aR. os Adv. Dec. 
N Y & East R Gas Ist 58 1944....J 102 107 T-C Ry & L Co 6 p c cum pfd stk.. 82 84 November 7.. 94.0: 74.98 15 ss 
N Y & E R Gas Con 5s 1946..... J *100 Tri-City Ry & L Co com stk........ 15 18 es 9.. oes 74.78 as me .10 
N Y & Sub Gas 5s, 1949......... M 9 Peoria | Co 6 p c cum pfd stk....... 93 95 os 10.. 94.84 74.77 84.80 .40 He 
N Y & Westc Ltg 5s, 1954....... J 95 Peoria L. Co com 8tk...... ecccceces oe «60 43 ne 11.. 94.81 74.18 84.49 on 31 
N Y & Westc Ltg 4s, 2004....... J °86 nel > 95.16 74.73 84.94 45 - 
Northern Union Gas 5s, 1927....M *100 *And accrued interest. - -- 96.22 75.78 86.00 ee 
. High in a 96.22 75.78 86.00 
Standard Gas Lt 5s, 1930.. M 100 105 a> én. io 90.53 70.62 $0.58 
White Plaine nw ta 6s, 1960....J = 4 NEW YORK BANK QUOTATIONS. High in 1908.. 96.22 75.78 86.00 te 
Revised by 8S. H. P. Pell & Co., 43 Exchange SS dows halts se an _ 2 November 
*And interest. Place, New York. 6 of 3.01. 
—_ pang Bid. As! 18 Active Industrials show an advance since No- 
IEW Y TDS American Exchange ..... 10 M & N 232237 mw yt yt ‘Tadustrials show an advance since 
NEW YORK CITY BON Chem. Bank ............ 15 Bi-MJ 415 425 November 6 of 2.25. 
Quoted by Judson G Wall, 10 Wall St., New York. City -seveeeeeeees secesese 10 M & N 310 315 
Due Bid. Asked. COMBERAIOD. cccccccccecccccs 8 Q-J 171 173 = 
~ i eerie 103 nl anes st teeeeeees = 4 $ A = 325 PHILADELPHIA SECURITIES. 
° rs ational ....... ses - 
Can — a ioe oe tt Fourth National ........ - 8 J&@J 200 210 | By Fleming & Co., 35 S. 9th St., Philadelphia. 
44s, Nov., °67, Int’c 111% Market and Fulton....... 10 J & J 240 250 ea st Sale— 
4%s. May ‘17. | Int’c 104% Mechancis & Traders..... .. is 74 80 Nov, 6, Nov. 13, 
ow + oo ee ee a ies cusakess 39% 39% 
4s, May, °67,  Int’c 102 SED <cccccccdesvcne « T€IZ42 165 170 rt: 10% 
én. Nov.. °86 Regist 101% Ss Tee 0 Ja@J 360 Electric Co. of America............. 914 ‘“ 
- Mer. 36, Regist ‘ 01's, — — Battery .......... 3 a 
Ss, May, ‘66, Int’c 1% 92% COTTON QUOTATIONS. Lehigh Nav T G......ccscssccsee 3° 
8, ay, '54, Coupon 2 2 Lake Superior Corp... 9% 9% 
= ws  ——/enrRtep % 91% L - Lyon & Co., 115 Broadway, N. Y. 91 ; 
—— —  . High. Date. Low.” Date. Last bia, | Philadelphia Elec -----.0.--0-000-- Ss 
*Coupon and registered. November . . He = ——s Palindeighia Ragté Transit ........ A a 
‘ ; ¥ ~~ 3 (Aeerceeenree 0 
ry 9 8:76 12 §.84~-85 | Philadelphia Traction 89 89% 
* aah aa “- oe ‘a ty REE GEE cxiawinsasensaveccie 1% q 
AMERICAN CITIES RAILWAY & | Maren... 8 ste is seo | paghgh Mining orn a 2 
. Tae h6—ChlUudhChlUee!,hUY:.C“ a alC llCUr el CO Oe decccceccesoceceeos 51% 1 
LIGHT COMPANY SECURITIES. May seeeeeeess 2 $B Bo 8 Union Traction S1% 60% 
MD ccccccccose 0 .o4 0 8.72—.74 
Quoted by Isidore Newman & Sons, 25 Broad ~ — apiaernres 9 867 12 871 MISCELLANEOUS STOCKS. 
Bid. Aske DAD inccadkcs 10 8.60 12 8.60—.64 
Amer. Cities Ry. & Lt. Co. pfd stk.. - 9% Cums I by Gerold & Banfield, 20 Grong a. z ¥. 
Amer. Cities Ry. & Lt. Co. com stk.. 38% ~ Stock: , sked. 
Birmingham Ry. & Elec Co. 5s........ 100% 102% ELECTRIC LIGHT AND TRACTION American pa Shoe, pfd.......... a ax 
Birmingham Ry., Lt. & P. Co. 4%... 91 92 merican Chicle, common ......... 95 
Birmingham Ry., Lt. & P. Co. rfg 68.. .... 100 SECURITIES. American Chicle, pfd ..........+.0+5 95 100 
Memphis St. Ry. Co. 68............000. 95% 96 Eglinton, Hammond & Andrews, 60 Wall St., N.Y. American Tobacco, common ......... 350 *370 
Knoxville Traction Co. 5s....... esesese 100 102 American Typefounders, common... 37 40 
Knoxville Ry. & Lt. Co. 5s.........+- 95 100 Amer Light @& Trac (com)........... - 114 116 American Typefounders pfd.......... 95 98 
Little Rock Ry. & Elec. Co. 5s........ 101 101% Amer Light & Trac (pfd)............. 95 97 Borden’s Con. Milk common ........ 135 140 
Little Rock Ry. & Elec. Co. rfg. 68.... .... 100 Amer Gas & Electric (com).......... 12% 14 International Silver pfd.............. 57 60 
Houston Lt. & Pwr. Co. 58.........++. 100 102 Amer Gas & Electric (pfd)........... 35% 37% Royal Baking Powder common...... 145 155 
Nashville Ry. & Lt. consol 5s........- 100 100% Denver Gas & Electric............... 91 93 Safety Car Heating & Lighting..... 114 118 
Nashville Ry. & Lt. Co. rfg. 5s........ «ee B7% Electric Company of America...... ° 10 10% UE. GEE wcccncccosccesecccccesce 665 660 
Nashville Ry. & Lt. Co. pfd......... 69% .... Lincoln Gas & Electric.......... eoeee 18 22 a 
Nashville Ry. & Lt. Co. com.......... 25 27 EE WE Aictrcsconusdcssanteeees 88% 88% *Ex dividend. 








THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation is most favorable and the future is 
very promising. Stocks of goods were so depleted in the re- 
cent panic that it is reasonable to expect record-breaking 
business in many lines. This growth is certain to have a ben- 
eficial effect on stock prices and values, but it is necessary to 
reflect on the large and almost uninterrupted rise which has 


occurred in anticipation of such improvement. Some of our 
leading shares are not far from the highest prices ever reached. 
Some securities have broken all old records. This is a rapid 
and remarkable rehabilitation from a period of depression and 
everything in history warns us that we usually go too fast and 
too far under such conditions and that no matter how gen- 
uine our recovery may be the stock market must now and then 
suffer a surprising and drastic reaction. 





COTTON LETTER. 
Veit, Lyon & Co., 115 Broadway, New York. 

The future course of the market is problematical, and many 
of the arguments used in favor of higher prices, of course, have 
been born of the hope of better things. Most of them are ap- 
parently logical, and have easily found favor in the minds of 
the average trader, but the lack of results has caused many to 
hait and wonder why cotton has not reflected the improvement 
in business in a more substantial manner than by merely re- 


maining steady. This disappointment at the failure of prices 
to advance following the efforts of investors and speculators 
has left the market in a re-actionary mood at the close of the 
week, with some doubt prevailing as to the possibility of a 
higher range in the immediate future, but with the same con- 
fident expectation of better values later on. 





PENN WYOMING. 

After the promoters have by wild exaggerations and 
misstatements gotten out of a confiding public all that 
could be obtained, it turns out that conditions were not 
as claimed for stock-selling purposes; that while it was 
asserted that the company was making money, it was 
merely getting into debt; and that $100,000 are quickly 
needed to pay off urgent debts. Everything seems to 
be in a badly demoralized condition. This is the com- 
pany which its promoters claimed would surely prove 
a second Anaconda, and against which this paper has 
for two years uninterruptedly warned investors. Will 
this experience with the Penn Wyoming Copper Com- 
pany teach investors not to put their money into schemes 
simply because they look well on paper and the pro- 
moters say they are good things? 
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THE RECRUDESCENCE OF GEORGE GRAHAM RICE. 
Does He Plan Another Sullivan Trust Co. Coup? 

George Graham Rice, originally from New York, but 
later hailing at different intervals from New Orleans, 
San Francisco and Goldfield, and now located at Reno, 
Nevada, has again become perniciously active in the 
mining game. Knowing Rice’s antecedents, one may 
feel very certain that, when he turns his peculiar genius 
to investments, whether it is running a blind pool on 
the races, or promoting a bonanza of a mine, it is high 
time for investors to scurry for their storm cellars and 
hide until his menacing shadow is safely out of sight. 

At the present moment, Rice is booming the Rawhide 
stocks under cover of Nat. C. Goodwin & Co., and in par- 
ticular the stock of the Rawhide Coalition Mines Com- 
pany, using the good-natured but inexperienced comedian 
Goodwin as the ‘“‘Gilded Fool’? behind whom he may pull 
the strings designed to lure investors into his schemes. 

In his plans to put through another one of his finan- 
cial coups, by which he alone is enriched by the losses 
of those he entraps, he is following the very steps he 
adopted when he was running the Sullivan Trust Com- 
pany of Goldfield, Nevada. 

By letting the early investors imagine they have made 
a little money by a rise in one of his mining stocks, a 
rise that is manufactured, and which lasts only as long 
as Rice stands under and artificially supports it, he works 
upon them to get their friends to come in. In this way 
he creates a frenzied speculation, on which he unloads 
and then disappears. When the storm blows over, and 
Rice thinks he has been forgotten, he reappears with 
some other scheme to play the game all over. 

Through Nat. C. Goodwin & Co., he is now exten- 
sively advertising in such Eastern newspapers as are not 
very particular whose announcements they take, the 
stock of the Rawhide Coalition, advising the purchase of 
it up to $5 a share. The following statement, made in 
connection with the stock, gives ample proof that his 
concern for the facts are outweighed by his all-consuming 
greed to lay his crafty hands on investors’ money: 

“We believe Rawhide Coalition to be intrinsically 
worth that now ($5). Around 47, it is one of the best 
purchases of the whole American security list.’’ 

All this is said for a mining company that owns a little 
more than 160 acres, embracing eight claims and three 
fractions, whose sole claim to the title of ‘“‘mine’”’ is the 
fact that they adjoin all of the properties which have 
produced what little gold Rawhide has shipped. On the 
wild-eyed speculation that under this barren piece of 
cactus land there might be gold, he is selling stock on 
a basis of value of nearly $1,500,000. 

The truth of the matter is, that this whole proposi- 
tion, as a mining gamble, we dare say, could be dupli- 
cated for less than $20,000 in actual cash, and if there 
were no gold underlying it, it would hardly bring that 
many cents. Even if, by some vagary of Fortune, those 
claims should turn out to be as rich as one of Midas’ 
mines, the prospects are slim indeed that those whose 
money developed it, would get any share of these riches: 
for Rice, unless his leopard’s spots have changed in the 
meantime, would in some way contrive to get it. 

What more can be expected from a man whose entire 
life has been spent in questionable dealings with his fel- 
lows? As a young man, to provide the means to indulge 
his passion for a strenuous life on the Great White Way, 
he committed forgery, and atoned for it behind the gray 
walls of the Danemora penitentiary. However, this did 
not cure him, for a few years later his crafty mind con- 
ceived the Maxim & Gay scheme of gambling on the races 
with an absolutely safe system—a scheme that was a 
fraud. He launched this venture in New York, but the 
police authorities drove it from the city. He then betook 
himself and his business to New Orleans, where a few 
months later, the postal authorities closed it as a fraud. 
While it lasted, though, a good many people were swin- 
dled out of a great deal of money. 

He drifted afterwards to San Francisco, and until gold 
was discovered in Tonopah, Nevada, eked out a precari- 


ous existence gambling at faro. The gold discoveries in 
Nevada, however, gave him another opportunity which 
he was quick to recognize, and he joined the invasion of 
Nevada in company with as motley a crowd of character- 
less adventurers as ever plagued a community. His 
aptitude for newspaper work now stood him in good 
stead. What the new camps, and the crooked promoters 
who overran them, needed, was a good press agent to 
bring in the sucker money from the East. Rice supplied 
that need. In payment for the stories he sent to the 
newspapers, which he prostituted with falsehoods, he 
received stocks, which he immediately sold in the open 
market to the very lambs that were led to their slaughter 
by his stories. 

Rice, while in Goldfield, struck up an acquaintance 
with Larry Sullivan, whose gambling den he frequented. 

Before he came to Goldfield Sullivan ran a brothel in 
Portland, Oregon. He was a gun fighter when those 
who crossed him had their backs turned, but he had 
money, and that was all that Rice cared for. The two 
launched the Sullivan Trust Company of Goldfield, which 
failed after a skyrocket career, and the stocks of which, 
when they fell, hit the pockets of thousands upon thou- 
sands of Eastern investors. 

It is the self-same Rice who is now attempting to 
interest Eastern investors in Rawhide stocks through the 
Nat. C. Goodwin Company. The shadow that this man’s 
record casts before his newest mining ventures throws 
but one reflection on the future, and that traces in big 
black letters but one result to all who venture into his 
schemes—that they will lose their money in the end. 





BAILEY COBALT. 

The successful manipulation of Cobalt Central, which, 
by the way, must still have a concluding chapter for 
those who bought the stock and have not turned their 
paper profits into cash, has prompted the same interests 
to bring out another Cobalt company—namely, the Bai- 
ley Cobalt Mines Limited. The brokers who have the 
preliminary work of underwriting in charge, say that 
this company was first brought to their attention through 
their Cobalt Central connections. Owing to underwriting 
agreement, they alone can offer this stock before it is 
placed on the curb at 22% cents a share. 

It is promised to those who come in on this under- 
writing now, that the stock will have a market made for 
it immediately after allotment, will be backed by strong 
interests, and will be opened at 25 cents bid. 

The unique feature of this particular brand of philan- 
thropy towards perfect strangers, a philanthropy which 
will enable them to make 10 per cent. profit before the 
ink is dry on their stock certificates, is the fact that the 
company has no debts, expenses of only $125 per month, 
and earnings which are approximated at $30,000 net per 
month. 

In simple arithmetic, this works out as follows: 

A net income of $30,000 monthly, multiplied by 12, 
gives net earnings for a year of $360,000. The expenses 
of $125 a month, multiplied by 12, gives a yearly ex- 
pense of $1,500, which, deducted from net earnings pro- 
duces $368,500, or over 6 per cent. on the par value of 
the stock, and over 24 per cent. on the price of 25 cents 
a share. 

But why, may we ask, is it necessary to make such 
strenuous efforts to create a market for the stock, and 
permit every Tom, Dick and Harry on the ground floor of 
a company which will earn $30,000 at an expense of only 
$125 every month, unless, indeed, the milk of human 
kindness in the breast of the strong interest behind this 
enterprise spontaneously flows forth for everyone to taste 
and grow rich upon? 

However, such is seldom the case. This overwhelm- 
ing generosity no doubt will cease just as soon as the 
stock has been marketed. It might be manipulated, as 
was Cobalt Central, but in entertaining such an expecta- 
tion the speculator takes a gambler’s chances of draw- 
ing the right card in a poker game. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 











Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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Nov. 13, 1908. 
High. Low. 
Adventure Mining .............. 9% 9 
RE TED ce scccccccceccscs 41 41 
Am Agr Chemical ...........s00 30 297% 
Am Agr Chemical pf............ 95 9414 
i PO TDONNNO sk occ Kec desctee 6% 
Am Pneu Service pf...........- 17% 16% 
American Telephone ............ 131% 128% 
American Woollen .........+++. 32 31% 
American Woollen pf............ 96% 96 
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AT YOUR FINGERS’ 
ENDS — 


LATEST Earnings Published. 
LATEST Dividend Announcements. 
LATEST Dividend Dates. 

LATEST Annual Report with Compari- 





sons. 
LATEST ‘‘High"’ and ‘‘Low”’ Prices of 
Stocks. 
LATEST Stock Issue with Plan and 
**Rights.’’ 
LATEST Short Term Note Issues. 
LATEST Court Decisions. 


New Bond Issues. 
Correct Amount of Funded Debt. 
Deferred Dividends to Date. 
Receiverships. 
And Hundreds of — mocctant Announce- 
Banks, Brokers, meine Speculators, 
Executors and Trustees need this infor- 


mation. We correct and tabulate it, print 
on cards and mail to you DAILY. 


Absolutely Accurate and Up to Date 
$5.00 MONTHLY 


_ Write for sample cards and descriptive circular 


Standard Statistics Bureau 


i 15 BROAD ST., NEW YORK 
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Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 
Rate. Bid. Asked. 
205 220 


Broad St 
Albany & Susquehanna.... 9 
Albany & Vermont........ 8 
Allegheny & Western..... 6 
Augusta & Savannah....... 5 
Beech Creek .....cces- joeus 
Boston & Albany........... 8 
Boston & Lowell........... 8 
Boston & Providence....... 10 
Broadway & 7th Ave....... 10 
RE SED pccccvoccccecs 10 
Central Park N E River..... 9 
Chicago & E Ill pfd........ 5 
Columbus & Xenia......... 8 
Concord & Montreal....... 7 
Connecticut River .......... 10 


Delaware & Bound Brook... 6 
Detroit, Hillsdale & Swn... 4 


East Pennsylvania ......... 16 
Erie & Kalamazoo.......... 10 
Erie & Pittsburg........... 7 
Le 5 
Ft Wayne & Jackson pfd.. 5% 
George R R & Bank Co...... 11 
Gold & Stock Tel......... . 6 
Illinois & Mis Tel.......... 4 
Interocean Tel ............ 6 
Jackson, Lansing & Sag... 3% 
Joliet & Chicago............ 7 


Kal Allegan & Gt Rapids. .5.95 
K C Ft S & Memphis pfd.. 4 


K C St L & Chi pfd........ 6 
OO Pee 10 
OR xe 8 2-5 


Louisiana & Mo Riv pfd... 7 
Manchester & Lawrence....10 


Mobile & Ohio............. 4 
Morris Canal & Bank...... 4 
Morris Canal plé......cccce 10 
Morris & Wssex........... 7 
Nashville & Decatur........ Tm, 
Nashua & Lowell............ 9 


New London & Northern... 9 
N Y Brooklyn & M B pfd.. 5 


New York & Harlem....... 14 
N Y Lack & West........ 5 
North Carolina ............ 7 
Northern R R of N J...... 4 
North Pennsylvania ........ 8 
BD EE acscckicscces 6 
Ye eee 7 
Oswego & Syracuse......... 9 
Peoria & Bureau Vy........ 8 
Pitts Bessemer & L BE...... 6 
Pitts Bessemer & L E pfd.. 6 
Pitts Ft Wayne & Chi..... 7 
Pitts McKeesport & Yough. 6 
Renssalaer & Saratoga...... 8 
Rome & Clinton ............ 614 
Rome, Water & Ogden..... 5 
Rutland & Whitehall....... 6 
Saratoga & Schenectady... 7 
Second Avenue ...........+- 8 
Sharon Railway ............ 6 
Pt ME scescécnccenes 7 
Southwestern R R of Ga... 5 


Syracuse Gen & Corning... 3% 


UNdJR & Canal Co....... 10 
Utica & Black River....... 7 
Utica Chen & Susa Vy..... 6 
Utica Clinton & Bing...... 3% 
Valley of New York.......- 5 
Warren ...ccccccee penceee 7 
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WATERING OF RESERVES. 

That national bank notes were misused 
as reserves by state banks and _ trust 
companies in different parts of the 
country has long been known, but it is 
rather startling to be told by Mr. Fow- 
ler, chairman of the House Committee 
on Banking and Currency, that this prac- 
tice has become almost universal, that 
countless institutions are using bank 
notes as reserves in large quantities and 
that even national banks are organizing 
trust companies and then depositing 
their own notes as reserves against the 
deposits of the trust companies. \A 
number of specific instances are related. 
For instance, it is said that one national 
bank has deposited its entire note issue 
with a state institution, receiving there- 
on 3% interest, and then the state in- 
stitution keeps the bank notes as re- 
serves for its own deposits. 

If Mr. Fowler is correct in his state- 
ment as to the extent of this practice, 
then the people of this country are face 
to face with a banking problem of seri- 
ous proportions. The use of bank notes 
as reserves is of exactly the same char- 
acter as the watering of stock, and is in 
reality far more dangerous to the finan- 
cial stability of the country. A bank 
note is not reserve money. National 
banks are prohibited by law from using 
bank notes as reserves. 

A bank note is nothing but a liabil- 
ity. It is of the same essential quality 
as a bank check. An institution which 
holds bank notes as reserves is prepared 
to give its depositors upon their de- 
mand, not money, but the note of an- 
other bank which must be redeemed by 
that bank in money. Thus the institu- 
tion which keeps, let us say, $100,000 of 
bank notes as reserves against its de- 
posits is practically in the same posi- 
tion as a bank which holds its reserves 
on deposit in another institution. This 
other institution therefore is the holder 
of the actual reserve. Inasmuch as a 
very large part of the bank reserves are 
already held on deposit in other insti- 
tutions, the practice of holding bank 
notes as a part of the reserve in the 
vaults adds to the diluting process by 
which the bank reserves of the country 
are watered. The foundation upon: which 
is built the vast fabric of American cred- 
its is weakened. 

If Mr. Fowler has not exaggerated the 
extent to which this practice is carried, 
then it is only a question of time when 
some emergency will arise which will ex- 
pose this fundamental weakness in the 
banking reserves. This would inevita- 


FOR SALE 
BEAUTIFUL COUNTRY ESTATE 
ON HUDSON RIVER 


Overlooking Catskill Mountains, about 212 hours 
from New York: 213 acres, wood and farm land; 
modern home; outbuildings; full equipment; every- 
thing excellent condition; price, $50,000. bargain ; 
illustrations, descriptions, terms, sent on applica- 





tion. 
Address ESTATE, P. O. Box 5, Jersey City, N. J. 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D 











and all subsequent coupons. 


bonds deposited. Copies of the deposit agr 


To the Holders of First Mortgage 5% Gold Bonds 
Hudson River Electric Company 


Default having been made in the payment of interest due November 1, 1908, on the above 
bonds, and in view of the appointment of Receivers of the above Company, the Undersigned, at 
the request of the holders of a large amount of said bonds, have consented to act as a Committee 
for the protection of all bondholders desiring concerted action. 

Holders of the said First Mortgage 5 per cent. Gold Bonds are requested to deposit their bonds 
on or before December 1, 1908, with Morton TRusT COMPANY, 38 Nassau Street, New York City: 
the Depositary named in the deposit agreement, or with West END TRUST COMPANY OF PHILa- 
DELPHIA, or COMMONWEALTH TRUST COMPANY OF Boston, as Agents of the Depositary. All 
bonds must be deposited in negotiable form and must bear the coupon maturing November 1, 1908, 


The Depositary, or its agents, will issue its negotiable receipts or certificates of deposit for al) 


t may be obtained upon application to the 





Dated NEW YORK, November 6th, 1908. 


COUNSEL: 
PARKER, HATCH & SHEEHAN, 
New York. 
GASTON, SNOW & SALTONSTALL, 
Boston. 





Depositary, said agents or any of the undersigned. 


H. M. FRANCIS, 
New York: 
PETER BOYD, 
Philadelphia; 
ALBERT L. SCOTT, 
Boston; 
J.1. BURKE, Secretary 
38 Nassau Street, New York. 


Committee. 








bly drive the gold, which is the only true 
reserve money which we have, out of 
the country, and the effect would be ex- 
actly the same as that which would fol- 
low the free and unlimited coinage of 
silver. 

It is well now, when the financial con- 
ditions in this country are so excellent 
and the condition of the banks so strong, 
to look this problem squarely in the face. 
It may be asked what shall take the place 
of the bank notes in the reserves of the 
state institutions? It is easy to answer 
that these institutions shall obtain the 
gold or legal tenders which are now the 
only reserve money that the national 
banks are permitted to keep. But would 
not this result practically in forcing a 
reduction in business enterprise by ne- 
cessitating a reduction in credit output, 
because of the difficulty in obtaining the 
additional reserve money? It would be 
altogether better for the banking laws 
to permit the banks to hold smaller re- 
serves and then force them to keep these 
reserves in gold, than to compel them to 
keep large reserves and allow them to 
water these reserves with notes which 
are not properly reserve money. 

How the problem is to be worked out it 
is difficult to see. The nation has no 
control over the banking laws of the dif- 
ferent states, and unless banking is na- 
tionalized in this country, that is to say, 
monopolized under Federal law, or un- 
less public opinion should force an uni- 
formity of state laws with national laws, 
it is hard to see how this problem could 
be solved. In the meantime, let us hope 
that Mr. Fowler is exaggerating the ex- 
tent of the evil practice, which, as the 
country is now, only becomes immediate- 
ly perilous when carried to a great ex- 
cess. We are so strong in gold in the 
United States that we can stand a con- 
siderable watering of reserves. It is not 
so much for the present as for the future 
that the problem should be worked out.— 
Wall Street Journal. 


THOSE HIDDEN ASSETS. 

The official statement that the extra 
dividend was declared by the Northwest- 
ern Improvement Company, a subsidiary 
corporation of the Northern Pacific, is 
not worthy of serious consideration. Not 
one word can be found in any annual re- 
port of the Northern Pacific to show 
that a subsidiary corporation called the 
Northwestern Improvement Company had 
a surplus of $1, much less $17,453,000. 
Certainly the dollars that found their 


| Corn Exchange Bank Building, 





way into the Northern Pacifie’s treasury 
were not marked. Im an annual report, 
honestly set forth, there cam be no such 
thing as.a “hidden asset.”—(Evening 
Post.) : 

PERSONAL. 

A very intelligently prepared pamphlet 
entitled “Railroad Bonds As An Invest- 
ment” has just been issued by Jas. H. 
Oliphant & Co., of 20 Broad Street, New 
York Stock Exchange members. The 
text was prepared by Floyd W. Mundy, 
associated with the firm, ané@ that he has 
given careful study to the subject of raifl- 
road bonds, is evidenced by the careful 
analysis and paragraphic classification. 
The circular contains much valuable in- 
formation. 





Qneme Forecast 


and Review 


For Third Quarter, 1908, reviews stock market 
movements and presents important data on funda- 
mental factors that affect stock prices. A limited 
— of copies have been reserved for free dis- 
tnbution. , 


THOMAS GIBSON 


New York City 








Easton, Pa. 


is the center of a great combina- 
tion of natural resources. 

EASTON, PHILLIPSBURG 
and adjacent towns offer UN- 
EXCELLED LOCATIONS for 
residence, INDUSTRIAL EN- 
TERPRISES and for invest- 
ment. 

A distinct industrial advantage 
is that of LOW PRICED 
ELECTRICAL POWER. 

A desirable manufacturing in- 
terest looking for an immediate 
location can procure a centrally 
situated, substantial, modern 
fireproof building; high ceilings, 
floor space 135x70, with splendid 
shipping facilities. Rental only 
$1800 per year. 


Write 


Easton Gas & Electric Co. 
EASTON, PA, 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNEOTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D76 and 
D82, due December 1, 1908, upon pre- 
sentation at the office of the Company. 





HUDSON RIVER ELECTRIC CO. 
In view of the default of interest due 
Nov. 1 last on the first mortgage 5% 
gold bonds ef the Hudson River Electric 
Co. and the appointment of receivers, 
H. M. Francis, of New York; Peter Boyd, 


of Philadelphia, and Albert L. Scott, of. 


Boston, have consented to act as a com- 
mittee to protect bondholders by con- 
certed action. Bondholders are requested 
to deposit their bonds, with the Nov. 1 
coupon attached, on or before Dec. 1, 
with the Morton Trust Co. of New York, 
the West End Trust Co. of Philadelphia, 
or the Commonwealth Trust Co. of Bos- 
ton, depositaries for the committee. 


WHAT IS ROCK ISLAND WORTH? 

Of the merits of the common stock of 
the Rock Island, Mr. Thomas C. Shotwell, 
of the American, one of the keenest fin- 
ancial writers, has this to say: 

“Rock Island common woke up for the 
first time in many weeks. The ‘nove- 
roent in this stock is one of the dark 
spots of the situation. Rock Island com- 
mon has only a minority voting power 
and no value. The stock exists only to 
enable the insiders to land ‘suckers.’ 
When it was on a boom a few years ago 
the hotel waiters, barbers and school 
teachers put their money in it and the 
insiders used it to build palaces and 
yachts. Now that the Rock Island out- 
fit has clubbed B. H. Harriman into tak- 
ing care of the 'Frisco, the way has been 
cleared for a campaign in Rock Island 
common. Only very, very green lambs 
will buy the stock and they will regret 





FINANCIAL 
STATISTICS 


INVESTORS AND BROKERS EQUIPPED 
WITH A COMPLETE FINANCIAL STATIS- 
TICAL DEPARTMENT AND SERVICE AND 


A COMPLETE FINANCIAL 
LIBRARY 


including Railroads and Street 
Railway Securities legalized for 
Conservative Investment, with 
the investment laws of all the 
states. 


ALL FREE 


With subscriptions to 
THE WEEKLY BOND BUYER 
and the 
FINANCIAL CALENDAR SUPPLEMENT. 


Subscription price (no other cost) $12.00 per 
year or for $13.00 per year a 


Financial Diary and Financial His- 
tory of the United States Included 


Descriptive circular and sample 
copies sent on request. 


THE WEEKLY 
BOND BUYER 
25 WEST BROADWAY, NEW YORK 














A Safe 6'/,% Investment 


SCHWARZSCHILD 
& SULZBERGER 


6, 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 

The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 


o 





(New) Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS . 


BONDS - 


GRAIN 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





IMPORTANT LEGAL DECISIONS. 

The U. S. Circuit Court of New York 
has declared the American Tobacco Co. 
a trust and a violation of the Sherman 
Anti-Trust law. Pending the appeal of 
the company to the U. S. Supreme Court, 
nothing will be done to dissolve this il- 
legal combination. The court has, how- 
ever, declared that the methods of the 
Tobacco Trust were neither dishorest 
nor oppressive. 

Another decision of great importance 
which the last week has brought, was 
that of the U. S. Circuit Court of Appeal 
of Chicago in the case of the famous 
$29,000,000 fine of the Standard Oil Co. 
The petition of the Government for a re- 
hearing of the case has been denied. The 
Court reaffirmed its former decision that 
the fine was excessive and that the Stan- 
dard Oil Co. of New Jersey, the parent 
company, has been fined and not the 
Standard Oil Co. of Indiana, which was 
on trial in Judge Landis’ Court. The 
Court also declared that the highest fine 
ought not to have been over $720,000. 
The matter will now be brought before 
the U. S. Supreme Court. 


THE TARIFF REVISION. 

Although the Republican party at its 
last national convention declared itself 
“unequivocally for the revision of the 
tariff at a special session of Congress 
immediately following the inauguration 
of the next president’’—the stand patters 
seemed during the short session of the 
present Congress about to convene to be 
inclined to force a revision of the kind 
they would like. The revision these men 
have in mind is one of higher rates on 
many products. These people use as an 





excuse for their haste, the argument that 
inasmuch as the uncertainty about tariff 
revision may retard a return of prosper- 
ity, it would be better to get the matter 





out of the way as soon as possible. 
However, what is wanted by the people 
of the country is a revision of the tariff 
that will bring about a fair adjustment 
between cost to consumers and cost of 
Production throughout the range of 
manufactured goods. A’ revision is re- 
quired which will take away the oppor- 
tunities for monopoly and extortion. 

Highly protected interests desire the 
retention of the existing tariff rates as 
minimum rates, and the addition of al- 
ternate tariff schedules made up of maxi- 
mum rates. The latter would serve for 
a club against any foreign nation which 
refuses to admit American goods to its 
markets at its minimum tariff rates. That 
is to say, foreign markets are to be 
sought by threats if this plan is adopted. 
It is a strong favorite with Speaker Can- 
non and his lieutenants on the Ways and 
Means Committee. 

As can be seen by this, we are on the 
eve of a great fight for a sound revision 
of the tariff. The protected interests 
will leave nothing untried to carry their 
points. All citizens who are for an hon- 
est revision in favor of the masses, ought 
to watch the matter and make themselves 
heard, as otherwise with the stand pat- 
ters and ultra-protectionist on top, we 
may get a tariff revision with a ven- 
geance. uictampbtnicnen 
THE REIGN OF LAW. 

The earlier all combinations of wealth 
understand that under a Republican ad- 
ministration they will be held strictly 
accountable to the law the carlier will 
business conditions get on a basis that 
will be a solid foundation for the build- 
ing of a new prosperity.—Judge Taft. 

This remark of Judge Taft shows that 
the reign of law will be the keynote of 
his administration and that the policies 
of Roosevelt, to which Taft attributed 
his election, will be adhered to. 








